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The Communist comspiracy has made such wre: ‘gendous headway in its program
in Central America and Panama, that, un.i.asa currant trends are quickly checked,
the Kremlin will soon dominate the entire area.

Once the COmmunists attain such domimtion, it will be ‘virtually impos-
| aible to dislodge t)-em without direct military intervention by the United States
followed by the military occupation of those countries for a prolonged period.
iAnd the prospects nf direct intervention and occupation are themselves fraught
with the gravest diplomatic dangers to this country, both in its hemispheric
and its intermational relations.
The Communists are so confident jof suacess that tueir high command
, ?ecently raised their operating procedure for this area from the social ievel
to the political level, ‘
Nevertheless, if the present trénds continue, and the Communists gain
control over this entire strategic area, it will be by the default of the
-United States government. |
‘ The Departmgnt of State has failed to correctly evaluate the seriocusness
icaf the situation, and appears almost unaware of the rapid progress being made
by the Commanist campaign. What policies it has adopied to meet the Communist
Ehallenge, have been weak and vacillating in their essence, and frequently
bungling and inept 4in their application.
| Although we are fortunate in ncﬁ having at least three compsient and
‘ Fggreusive ambassadors in Central America (Hill in Costa Rica, Whelan in
“N:Lcaragua and Peurifoy in Guatemala), too many of the diplematic and military
‘?epreaentativea that we have sent to this vital area in recent years have been

‘ unf'it for their grave responsibilities. And our highly qualified men have been

handcuffed by official policy, or what might be termed the lack of it.
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I'—J& a‘i:éault, U, S, prestige in this'area is at an all-time ow, at the
‘ one time in’ our hiatory that we have most meded the assurance of strong,
reliable all:l.eu next door to us.

: Ma:jor mves tments in Guatemla are doomed, at least for the present.,
CFAYT\;&W eituation is rapidly devoloping in Costa Rica, and the same pattern

is certain to. _bq,_;follawed in the other republics, as soon as political condi-

tions are ripe. : ) ‘ |
Neverthelesa , black as the picture now looks, the a*tuation is far from

hopelesa. Wi.th an intelligent and aggressive effort on our part, the entire

area can be saved. Not only saved from Communism, but Central America and

Panama can be quickly developed into firm, valuable and reasonably strong

1 friends of the -‘U‘pited States, and into profitable outlets for private invest- :

ment,. if owaermnt acts immediately to correct its past mistakes, and to

evelog a decmive, long-range policy based on firlmus, friendliness and
mutual resgeot.

The most tragic aspect of the policies the United States government has
follovwed in Cexjti'al America and Panama, is that we not only have failed to use
firmness 1n déhling with those governments and elements that are hostile to our
legitimate mt:l.onal and private interests, but we have consistently ignered and
humiliated thoae govemxmnts and individuals who are our proven friends.

Worse; the Department of State has actively discouraged the efforts of
the Central A;;erjlcan governnents to deal with the Communist menace themselves.

‘ : Three friéndly Central American republics, who have firmly suppressed
Communist. elemants in their own countries, are now being Bqueezed in a Red
polita .i y‘...cera movement; between Guatemala on ore side, and Costa Rica on
the other. o -

o’ ) The Communists have complete comtrol of Guatemala. They have a firm
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grip on President Arbvenz, his Cabiﬁt, and the entire goveriment machinery,
including the Legislature, the preu ’ radio, and the educational system. Tbey
control the Aaxm-ian Reform adm.nuu‘ntion. They comtrol labor unions and
Political partiese They dominate the. deadership of the Agrarian organizitions,
and have establighed gix schools to indoctrimte yourger and more intelligent
campesineg 3n commun;mt 1deology and tactics. They are making nubatantial
Progress in the Army ar< policu fogce. A few outright Communlstn have baeu
moved into tOP Aymy poeﬁ. Othe}f Arnw leaders have been "captured” by bribes
and prometions, Unreliable orficéia are being exiled, retired, or shunted
into unim;:ox‘tant poeitions. Some hendnay is being made in converting younger
officers to Communism, Haowever, . t.here is _,;ill a substantial but apparcnuy
un-orgenized Eroup in the Army tmt“i_n_ adamantly opposed to C-mmunisme -

Ngw, Ynder the government of Presidont Jose Ilgueres Féx'rar, the same®
Pattern ls r8pidiy unfolding in c&ef,a, Rica which the Communists followed so
successfu1ly in Guatemala. Al;bhouéh Figueres vehemently denies (as did Arevalo
and arbenz) that he is a Coxnmmmaté'\nd even insists he is anti-Commndst, his
chief political adviser and the pav';cer' tehind the throne is Rommlo Betancourt,
the exiled fomer President of veﬁézueh and a self-avomed Red. Ever since
Figueres ook sath of office, ther‘;__e}‘ hﬁe been a steady migration of skilled
Comm niot agitators from Guetema:u;; to Costa Rica, where thoy are organizing
labor unjond Qmong workers. '

Pregidont Figueres has amady notified the United States Ambassador of
his plsny 40 nationalize the U.u .cnned electrical company. Although he lrsists,
offisially, that he does not intend to matiomalize the United Fruit Company
holdings, he ia attempting to megJtiate a new contrast with the company which
15 claose to being confiscatory, ﬁﬁreover, he has privately assured has personal
friends and Mfany officials that thia is simply the first step to total natiomal-
ization wnich s his ultimtte goals
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Ambassador Hill has ,repen‘éed}y and vigorously lnformed Figueres that our
govermment will jjnc:’r. tolerate mtiopalization of United States investments, and
there is some ixidication, that, as'a result of Mr, Hill's fira stand, Figueres
may tempararily hodify his tactice.j

Navertheljese, President Somoza of Nicaragua, a shrewd and well-informed
person on Iatin Americam affairs ’ pelievea that if +he situation is permitted
to drift, the Red encirclement of Central America -- including his own country ==
will be complete Within 12 to 18 months.

With varying degreeg of empﬁasia, practically all of the authorities
conéulted concur with Fresident Somoza's view,

The Red encirclement tactic was apparent to many latin American govern-
‘ments as long as 18 months age. Séveral of these governments have been in
-frequent consultation with one anoﬁher about the éituation.‘

Less than a year ago, President Somoza discussed the situation with the
then Assistant Secretax-y of State for Inter~American Affairs, Edward G. Miller.
‘He advised Mre Miller of the deep concern throughout Latin America at the condi-

taons in Guatemala. He expressed concern and resentment at the way Red agitators
were moving freeiy from Guatemala into other ILatin American countries, often

under +he protecticn of official Guatemalan passports. He described asccurately

- the situation that was then shapiné up in Costa Rica, and the threatened encircle-
ment of the three friendly countiie}s (4including his own,)
Preeident:Somoza bluntly ad\fised Mr, Miller that the only solution to the
situation was to‘thran the Communists out of Guatémala.
He told him that eight latin-American countries, including his own, were
prepared to suppc;vrt a coup, (These are: Cuba, Dominican Republic, Honduras,
El Salvader, Nicaragua, Panama, Venézuela, and Colombia.) He outlined the

strategy that had been planned in considerable detail. Those governments were

L A.L_
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prepared 4L‘ supply- the necessary monsy, arms, equipment and "volunteerc.;_‘.' to
assist tho:‘anti-communiat Guatemalan revolutionaries. President Somoza t‘old
Mro Miller that they nsither nesded nor wanted the official help of the:United
States government, that anti-American sentiment, fostered by the Communists »

' throughout Central America, was so strong that oﬁ:‘icial aid on our part ﬁight
be regarded as "Yanqui Imperialism.” )

Hewever, he told Mr. Miller it was absolutely essential that they be
given firm, unofficial assurance that, if the eight Latin American governments
supported such a coup, the United States government would not place any
ébataclee in the way, either in the United Nations, the Organization of American
States, or by direct diplomatic intervention, Mr. Miller not only refused fo
give such assurance, but he strongly discouraged the whole idea, v

It ia reported that the Department of State has discouraged proposals

of American States regarding the interference in their internal affairs by
Communist agitators carrying official OQuatemalan rassports,

The Central Amric;m"governmnts also feel ¥ i the Department of State .
_ has been very cool toward the newly-formed Organizéfion of Central American
' o States (ODECA), from which Guatemala withdrew bécalzlse of its anti-Communist
attitude. _.
‘ There has been a change of administration since President Somoza's con- ‘
fidential conversation with Mr. Miller, who has been replaced by Mr. Cabot.
Howaver, the Central American officials were unanimpus in agreeing that they
could detect no change in the official policies in the Department of State. .

Nevertiieless, some of these governments are so concerned that they are

8111l pushing ahead with the plan that was o‘utlined by Somoza to Miller 4in the

advanced by Central American goveraments to submit complaints to the Organiéatior

hope that they will eventually be able to proceed.
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As recently as three weeks ago, President Somoza conférre_d with ‘the
Guatemalan exiles in San Salvador. His purpose was ’e;) eliminate jealousiss aﬁd
the conflicting ambitions of the various groups and to integrate them into a
reasombly working organization. At one time, there were as many as 25
Guatemaltecos, some in exile and some s8till in Guatemala, who had ambitions of
becoming the President, in the evex.'xt‘ of a successful coup. (That figure was
re'ceived from varicus sources but i probably somewhat exaggerated.)

Somoza insisted that the success of the coup depended absolutely upon all
of' the anti-Communist Guatemalan eiaments agreeing upon a single leader who
wbuld act aav temporary President pending an election which would take phca as
soon as conditions could be stabilized.

Somoza and the other governments interested in this situation have
assured the Guatemalan revolutionaries and our own Department of State that as
goon as the coup is effected ard order is restored, whatever "volunteers" they
‘ supply will be withdrawn, and that when an anti-Communist democratic government

is established in Guatemala, none of the assisting govermments will intervene
in any way in the internal affairs of this country.

The political exiles of Guatemala are gradually organizing, despiie the
difficulties involved from the fact that they are scattered among the five '
countries, They have agreed on a quite detailed political, socijal, and economic
program, which they will effect when a democratic government is established in
their own country. This program will be spelled ocut in a more detailed memo-
randum. The program appears to be moderately liberal And demécratic.

The Guatemalan exiles, as a result of the advice from President Somoza,
have now agreed that their lsader is Carloes Castillo Armas, former head of the
Guatemala Military Academy, who is now in exile in Honduras. He is to be the

President of the country in the event of a successful coup, until stability can
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bé restored and a reasonably free elsction held.

| 'I‘hé Guatemalan exilés are now maintaining at least four ﬁeekly publica~
tions in El Salvador, Honduras, Mexico, and Cuba ~~ despite persistent eﬁ‘or‘be
on the part of the Arbenz governmsnt to perguade the goverrments of these
countries to suppress these publications. Examination of those publications
1ri1dicétes ‘that they concentrate on exposing the Communistic affiliatior= of the
Aibenz government, the disastrous effects that Comm:nism will have on' the lives
of Guateméltw citizens of all categopies ’ qu a gpecific and detailed program
aieng moderately liberal lires which they desire to effect, if a truly democratic
zi_)".’:‘.nent can be installed in their country. These publications are being
sn'mggiod into Guatemala in substantial quantities. Also, in a desire to
cﬁnllenge the Arbem government, copies' of these publications are being mail_ed
di:rectly to President Arbenz, to members of his Cabinet, all members of the

I :“_ielat"ré, all labor leaders and educators, and even to the Commnist leaders
thfemselvea.

. They, and every other informed source with whom we talked, agree that
thé Communist-controlled government in Guatemala can only be thrown out by
revolution. It is also agreed that because of the doubtful status of the
Guataﬁaalan army, s?-ch a Trevoluiion to be successful must be supported by oute
sifle gources, Our Ambassador agrees. Our military people agree. Somoza agreesa.
Our piiyate citizens who have resided there for many years agree.

The revolutionary organizations (and Somoza concurs) believe that it is
essential that the U. S. public understand thoroughly all phases of the
si;c,uation when the coup is attempted. They understand and appreciate the
extent to which the government of the United States in a time of crisis must

respond to American public opinion.
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'i‘hey are worried at the possibility that American public opinion may be
misinfofmed as to the true situation and as to the aspirations of the revolu-
"tiomrigea, which might force an adverse position by the United States govermment.

in every country visited, local .officials and business men asked how
they could acquaint the United States govermment, along with the United States

| Public ﬁith their proposals in dealing with the Communist menace and with their

legitimate aspirations in improving their own economies.

All claaseé in Central America feel very deeply that the United States
goverﬁmént and public has been so engrossed with the Kremlin's efforts to
expand :I.n the Far East, the Middie East, Western Europe, and Eastern Europe,
that weihave completely neglected the Communist encroachment in their own
courntries which are right next door to us.

bur friends down there feel that their own countries are in jeopardy,
and that it 18 to the interest of the United States for its own aecufity,' to
agree ubon an effactive mathed to check the spread of Communism in Laiin
| 'Americﬁi.

‘i‘he Guatemalan exiles who propose to risk their lives, and the officials
of the ;ther latin American republics who are willing to risk their careers,
are moaf. hopeful that the coup which they expect to effect eveptually in
Guatemala will not be regarded by the United States public as simply another
revolut;Lon bin a banana republic, nor an attempt by one self-seeking dictator,
to rephce another, '

'If‘he two brfght spots in the disrmal over-all picture presented in
CentraléAmer:Lca are Panama and NicaA’rag;.n‘a.

éoth countries have satrong, apparently efficient, and vigorous.y anti-
Commun:u;t goverrments., Both are friendly to the Umteq’smtes, and have

demonstrated that friendship time and again,.
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Both governments, ho\;ever, are badly in need of a demonstration of friend-
i ship by our government towaxéda them, in order to maintain the political prestiga
‘and to Justify their pro-U.s. policies.

Such a demonstration ihaa not been forthcoming, On the contrary, the
:[ i policies of our Department of Stala, and in soms instances the Department of
! Defense, tc:lwards Panama and%Ni‘c_:aragua has on some occasions, come close to
| being openly hostile, For s:ome ‘Teason, there appears to be a feeling of anti-
pathy .1n Washington towards President Remon, who not only has cracked down on
the Commur*st agitators witk? all of the skill and vigor of the professional

| ‘policeman which he is, but 15 also doing what even his oppompts concede to be
\ : ‘an excellent administrative :job- .
‘ President Temon is ur%dertaking two reforms thai are quite revolutionary
in Panamanian political histfory. For the. first time he is undertaking an
equitable collection of taxqs. He is also stamping out a deeply entrenched
system of graft which for yejars has permeated all ranks of the Penamanian
Government ¢ :
When Remon took over éin Panama the government was behind almost two years
in payment of its bills, He was even compelled to borrow a large sum from the
‘l.‘lnited fruit Co., agaimst its future taxes, to keep the governmentts credit

from collapsing. But by adh'eering rigidly to his new fiscal program, Remon,
within less than two years restored the governments credit, and it is now
i ‘ current in paying ite billa;
; President Remon has ;h\ ‘full support of his country. Nevertheless, he
| | is pot_entially in a tenuous situation,

His government is ncw: engaged in negotiations with the United St..tes

Government in an effort to éectify several long-standing grievances.
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Under the treaty of 1903, the Fauamanlan Government receives a remittance

0% $250,000 ‘per annum as rental for the railroad, the cumal, and the ad.‘]acenb
CRYR®ET occupied by the United States under that treaty. In 193, this was

raised to about $450,000 anmally, to offset the effects of our devaluatio_n of

the dollar.

However, Panamanians feel that the changed economic conditions over :the
past 50 years make this sum grossly imadequs  ..

President Remon is asking that the Treaty be rewvised and that thg )
Panamanian Government receive a fee of five million dollars annually, v.'hich
the Panamanians (and many United States residents in Panam;x) believe .ioiiia"ba
a fair portion of the fees earned by the Canal, about $30 millioen annually.

The other adjustments sought by President Remon and now under negctiations
in Washingtoa concerns. the practices of the Panama Canal Company, a goverqnent-
owned subsidiary of the Department of the Army. These practices, whicﬁ grg
bitterly resented by Panamanians of all classes and which have provideﬁ the
Communists with useful propaganda material ares ‘ i

1. The double wage standard under which the Panama Canal COmpdhf):’

pays Panamanian employees about one-third of the wage paid to

United States natiomals doing identical work, ‘
2, Tﬁe refusal of the company to employ Panamanian nationals” 1n any
but the laowest paid jobs. This is partly due to the refuealé of
the AFL to admit Panamanians to their unions which have 9laa:ed
shop contracts with the company co&ering all skilled claaal.ﬁca-
tions.. The company makes no effort to train Paramanians: for

minor administrative positions.

[__ L_ . . » ! . : : _I
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3s Tite huge voiume of business done by the company's commissaries ‘and
the military post exchanges in the Canél Zene, which sell virtuelly
all types of .nerchandise (Qwaries as well as necessities) not
CPYRGHT only to residents of the Zone,ut alsott; Panamanian employeee; who
shop there nc‘nv only for their families zand relatives, but also
for their friends. Although the company insiststhat the
comnigsaries are operating at cost, itis reported they operb.te
at a substantlal loss, and that one reéson for their low pi'ices,
compared to prices charged by Panmnanién privately=-owned stores, j l
1s that the qormml.saaries are actually 1;eing sube.Jized by the v
Us Se taxpayers : |
Panemaﬁian offleials and particularly their bnsiness men consider it quite
ironic that a government which preaches so eaz;nestly;t‘:he-virtuea of privaté
enterprise ahouid subject thelr weak economy to the lj'ruthlesﬂ oomPetition"‘f of
a vast governmentw-owned and government-subsidized mexlohandﬁ.aing systome |
President Remon sald he personally discussed all of these matters :'.th
Fresident Eisenhower during his recent visit to Waahihgton, and that President
Eisenhower was amazed o f;earn of these practices, féj.t that the requests o:jt’ '

the Panamanian government were Justified, and gave his personal assurance that

a more equitable arrangement would be worked oute

However, we were advised by a responsible official of the United States
Embassy there that the latest unofficlal report from Waahington indicates that
none of the Panamanian requests will be granted. Negotiationa are taking
place betweon representatives of Panama and secbnd-lével officials of the |
Departments of State and Defense, and are expected ’c& drag outb for months%,

This may well be another illustration of the common practice of the
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Department of State second-level officials undercutting the policies and
dscisions of their superiors and the administration,

If this rsport is correct, it will seriously impair President Remon's
rrestige and make it extremely difficult for him to maintain popular support
for his friendly attitude toward the United States Qovernment,

Another factor which o:riously jJeopardizes our relations with Panama
is the arrogant attitude of the Governcr of the Canal Zox;e and the offioials of
the company 4n the:l.r‘deala.nga with the Pahmnan:lan Government, The Panamanian
officilals complain that they are treated like uolonial subJects in their dise=
cusglons with the Governor and the Company, Their oomp]_.ainta are substantiated
by informed Us Ss residente there and also by members of the Embassy staff who
say that they have much more difficulty in dealing with the Zone and our
military officials than they have with the Panamanden Gmrex'nment.

United States residents in Panama, even including officlals of our governe
ment, believe that the United States; in its dealinygs with the Panamanian
Govement and people, is guilty of the sams short-sighted practices which have
proven so coatly to the British in the Suez and Iran, » _

In fact, it 1e freely expressed by prominent Panamanians, as woll as
informed American citizens in the Zone, that the State Department, the Departe
ment of Defense and Canal Zone officials are apparently oreating another USuez
Canel Situztlone® - ney point out that as early as 1947, the Department of .
State urged the British government to undertake in Iran and in Egypt many of the
reforms vhich President Remon of Panama is now asking the U. S. to adopte

To a lesser extent, similar conditions exist in Nicarégua. Our Ambaspador;
Mr, Whelan, and n.l'L of the members of his staff, have the hiéheat respect and
admiration for Fresident Somoza, They feel he has achieved an economic miracle,

When he assumed control, Nicaragua was a one~crop country. vhen the price of
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coffee waé high, Nicaragua was reasonably prosperous; when the price of the
: coffeo drbpped, their cconomy collapsged.

During President Somoza's regime, he has opened up hundreds of
“housands of aores of new agricultural land and has diversified the economye
‘Ni'caragua‘xlww exports, in addition to coffes, substantial volumes of cotton,
sugar, vegetable oils, cattle, cereals and other agricultural commodities.

‘»The” govermment!s credit rating, once one of the worst in the world,
is now amoizg the besat, |

The‘.w)e.asador algo agsured us that President Somozats govermment has
maintained the friendlicst attitude towards the United Statess He has yet to
make a redueat to President Somoza that has not been granteds Neverthelees,
the officials at our embassy in Managua are obiiged to reject request after
request of the Nicaraguan government, even though they regard many of the
requests aa reasonable and thoroughly Justified,

President Somoza would like to. receive a modest a.ount of assistance

from the United States to improve his country's sanitary facilities and
highway system,

He hjaa alge sought the support of our government for a program to
atandai'diza mutax'y equipment of the friendly Central American and Caribbean
republicss He wants us to supply those govermments wi%h a limited amount of
modern military equipment, sufficient for training purposes.

The President bellieves that a fullescele clash between the United States
and the Soviet Unlon is a strong possibility, and he feels that the Central
Americen end Caribbean republics should be permitted to pley their proper role
in the coﬁ;’lict. If military equipment throughout the area is standardized
and their ﬁraops are trained in the use of modern weapons, he feels that
those couniriea oould quilckly develop a defense program adequate to proteot
themu\.h'...;; and, perhaps, to supply us with adcﬁ.tional forces for offensive

action,

[___v L.
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However, President Somoza points out that the Department of State will
not perm"“*- o.n;v' of those . countries to purchase military equipment in the United
States. {(a’ a regult, some of them buy their arms from Italy, others from
France, some from Czechoslovakia, (via Israel), and other European sources,

As a result, each republic has different type weapons and requires different
" type armnuﬁitidn. In the event of war, their weaponé would be useless since tho
United Stéjhes would be unable to supply them with the proper ammunition,

President Simoza is very anxious to attract American private capital,
a8 is Frosident Remon in Panama. Remon has even asked the United Fruit Company
to investigate the poseibility of growing bananas in an undeveloped section

! of the country near the Columbian bordor. It is certainly an unusual experience,
during recent years, for the United Fruit Company to be asked to start taking
on new concessions.

Somoza, howover, feels that he will have 1ittle success in attracting .
Us Sa invgathenta to Nicaragua, as long as the Communist situation t-hroughouﬁ
Central America remains so menacing.

The unfriendly attitude of Washington toward Remon and Somoza undoubtedly
stems i‘roxjn the fact that they are regarded by our zealots as ﬁdictators."

President Remon was elected in a completely free election by an over-
whelming majority. iHis }Siol:l.cies have won strong support even from the opposie=
tion part::tee. He has made no attempt to suppress criticism or opposition,

Soxfnoza permits a vigorous and highly critical opposition press to operate
without molestation. He has taken several members of the oppoéit:l.on party into

. his Cabinet, Ambassador Vhelan sald that during his two yeara in Managua,
the only persons Jailed for political reasons were five leaders of the Commundst
movements He also holds office as result of an overwhelming victory, in

" a free electione

: CIA-RDP80-00809A000500490348-0 |
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The inescapable conclusion to be drewn in Panara and Nicaragua is that
the two 'governments who have nmintaihad the friendliest attitude toward the
United States have received in turn fhe most hostile treatment our government
has given any country outside of the Iron Curtain, .

_ In every country except El Saivador, the greatest emphasis was placed
by the local governments and our emb?aasy officials on the need for highwayse
All of these countries have agricult}zral economiess They have extren ly low
living standards, And all of thém have tremendous areas of rich agricultural
lande which cannot be utilized becat:fse of the lack of transportation.

Panama, which has hundreds of thousands of acres of rich, virgin soil, is
compelled to import nearly ten milli%on dollars worth of foodstuffs, annually.

Anbassador Whelan, a dirt farmer from North Dakots, believes thet a vory
amall amount of assistance from the United States in developing a )ﬁghway
system throughout Central America aﬁd Panama would have a tremendous effect
on the economies and living standards in those countries,

The low living standards vthréughout Central America supply the Communiset
agitators with their most useful weapon, While the Communists draw thedir most | ’
useful recruits and their local leaders from the "intellectuals® the bulk of |
their popular support oomes from ﬁhé laborers and the campesinos,

Thus, due *o the firm stand of Somoza and Remon, Communists, at the
moment, are making 1ittle headway in Panama and Nicaragua., However, they are
rapidly increasing thelr efforts 1n‘jﬂonduras and E1 Salvadore. President
Somow... 18 concerned at the Bituatioﬁ now developing in Honduras, FPresident
Galvez, who 38 vigorously opposed to Communism, is not a candidate for re-
election next year, Somoza believes that the outstanding candidate is Tiburcio
Carias, fornier President and close i‘riend of Galveze Somoza Ssys Carias 1is an

able man, strongly opposed to Communism, and a good friend of the -United States,

L L. : _
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However, Ca.ria.e is quite old and it is doubtful that he- has 'bhe energy and
strength necessary to mest the serious situations which are developing in
Hondurase . . .

Although the government of President Osario appears firmly entrenched
in El Salvedor and it is vigurously combatting Communist agitation, Red
drganizera and agitators stream back{and forth across the Guatemalan border
daily.

It 18 apparent thathmbaSsador Hill's instructions in Cosa Rica are tof
follow the same identical policies which failed so dismally in Guatemala,

A8 was former Ambassador Schoenfeld in Guatemala, Mre. Hill obviously is under%
instructions. to aveid any public friction with. r‘iguerea' government and to
make every effort to win- tho personal friendship and coni‘idance of Figueres
himself and hie closest advisers. (The closest of these is Betancourt).

Tt was obvious in conversations with Remon and Somoza, that these twe
gentlemen oould not help notice the difference in the attitude of our
Department of State taward such unfriendly countries as Guatemala, Costa
Rica, and Bolivia, and the treatment it reserved for thenselves.

Surely, other Latin American governments must be noticing these

differences. And sconer or later, most of these governments must be cena:l.n
to conclude that the best way to get friendly treatment from the United

States is to kick us arounds

RECOMMENDATIONS

1, Tt is -bvious that a reappraisal of the entire situation in Central

america and Panama must be made at the top level in the State Department.
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2. It ie imperative that, on the bas 8 of this new appraisel, a firm,
realistic and leng rangs polioy be devised for the entire areas Both the
re‘app:-aieal and the policy should be “aub:]ect to review and approval of the
White House and the leaders of both Aouses of Congress.

3. It Beems reasonsble that the basia of the new policy ghould be a
display of fimmness in dealing with those governments and individuals who
are hostile to our legitimate interests, and a display of cordiality to those
governments and individuale who are i‘riendl’y towards us.

Le The persomel of all ranks :Ln our diplematic and military misslons,
from ambassadors end generals down to clerks and privates, should be re-examined,
1 ‘ and all individuals tho are unqualifir ","f.‘or their responsibilities, or who |
» are temperamentally unfitted for dea;.mg with Latin Americans, should be 3
‘[ | ‘ quickly replaced by men 61‘ the highest calibere

S, Wnile the basic policy must be adhered to, 4t should'be sufficiently
flexible to enable our diplomatic representatives to excroise some Judgment
in adaptingv it to meet local situa.tions; .

6a A modest; longewrrnge program to assist the friendly governments in
this area, in their sfforts to improve their highway and san.: ition

systems would seem a realistic way of displaying our friendship to thems

If we were to allocate to this entire area, over a five year period, for
highway construction, the $60 million in aid we are giving to Israel, annually,
We would ensble those.countries to develop millions of acres of untouched
agricultural land, and to exploit hitherto inaccessidble mineral depositse

We not only would strengthen their economies, but we very probably would
discover new sources of scarce materials needed by our own industries as

vwell as open up new and important markets for the U. Sa
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7« The Point Four program in this area should be carefully reviewed,
and the unrealistic, “boondoggling" projects eliminated, . <

8« We should give every enco}xragement and support to the desires ‘
61‘ the friendly governmenﬁs in this area toc coordinate their military 'defenées,

1

certainly we should not discourage it ;
9« Most important of all, we should give every reasonable support, - .
both officially and unofficlally, to the efforts of the friendly govermnentd

to combat the Communist menaces
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THE HISTORY OF

COMMUNISM IN CENTRAL AMERICA
- CPYRGHT ]

The Communist conspiracy in Central Amsrica is directed frori Moscow
through front arganizations with headquarters in various cities of Eastern
and Western Europe and through headquarters for operations in Létin America
situeted in Mexico.

The Communist party is outlawed in El Salvador, Honduras, Nicaragua,
Costa Rica, and Panamaj; but they continue their agitation both overtly
and covertly.

Article 32 of the Guatemalan Constitution outlaws Communism but the
party has virtual control of the entire governmental machinery, including
the armed forces. _ »

El Salvador and Honduras whic}} border Guauemala are part;cularly
gensitive to Communist agitation 1ns§ired by their neighbors. i

There are historic reasons for the sensitivity and caution on the
part of El Salvador. The Comintern almogt succeeded with a Rud Revolt in
El Salvador in 1932. The softening up process was directed by agents of
the Red International Aid in New York.

On January 21, 1932 an order was issued by the Communist leaders
for the people of El Salvador to arm and rise against the constituted
government. A gencral hieadquarters of the Red Army of El Salvador was
established clandestinely in San Salvador.

By January 2L, 1532 the Communists had captured four important

towns, killed many people and looted residences and estates.
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‘ ' . Generﬁl_Josa Tomas Calderon 1ed the loyal forces which converged
on the{%mms and in one ba;ttle wiped out 4,000 rebels. The Communiste
launched another atta.-k against Sonsonate and thousands of their followers
were killed Iby mackine gun fire. o

Loyal troops marched on eleven tovns where the Communists had known
strong cells and perty members were sumarily executed.

National and regional leaders were shot or hanged after military
trials. 'i‘hree national leaders of the Communist high cormﬁnnd were executed
by firing aéuada in San Sa;lvador. They were Auguetin Farabundo Marti,

Mario Zapata, and Alfonso Luna.

In December, 1952 t‘h‘e congress of Bl Saivador passed a stringent
"Law of Défensa of Democratic and Constituti.onal Order" after a scare of
an attempted Communist revolt following a frontier meeting between President
Oscar Osorio of El Salvador end President Jacobo Arbenz of Guatemala in
September, 1952. ‘

The first arti-le - this law stipulates in part:

"Phe totalitarian or dissolvent doctrines s such as the Communists,
Nazis, Fascists and Anarchists are contrarg} to democracy."

Pemlties are fixed for agitators and propagandists and for those '
who seek to overthrow the government by force.

El Salvador Communists, such as Abel GCuenca » are very ac%ive in
Guatemala and are very closely associated with the Guatemalan government.

Another El Salvador Communist, Pedro Geoffroy Rivas, has been
residing for many years in Tapachula, Mexico, where he has been working
closely with the Communist Party of Mexico. He headed the delegation from
El Salvador to the Communist American Continantal Peace Congress in Mexico
in September, 194L9.

tHe was one of the mest vociferous shouters in praise of the Soviet

L . _ - -
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Uniqn. His qries of "?1va la URSS!" were surpassed by none.

The Communist Party of E1 Salvador heavily infiltrated the student -
movenent in the National University until it controlled it. There is a
strong underground Communist studejnf movement today.

The Government of El Selvador confiscates Communist propaganda and
keeps close vigil on mﬁvemants of Guatemalans &cross the frontier. It
has arrested Guatemalan congressmen with quantities of Commnist propaganda,
detained them geveral daye and then placed them across the border back
into their ovm country. ‘

Honduras recentiy nipped in the bud a rising Communist movement
by cleceing two of their newspapers, "Vanguardia [.avolucionaria' and "Voz
Obrera." These were not published as organs of the Communist Party but
f as front publications. : The government of President Juan Manu§1 Galvesz
closed them early 1r_1 October, 1953. The order was issued by the Commander
of troops in Tegucigalpa.

The government announced that this action was teken because of the
discovery of Communiat activitieé which had culminated with the organization
of the Honduran Communist Party prior to its actions

Vanguardia Revolucionaria was publishe’ by the Partide Democratico
Revolucionario Hondurefio (PRRH). The party first made its appearance late
in 1949 with Branches in Guatemala, where it had its headquarters; and in
Honduras in San Pedro Sula and in Tegucigalpa. Its ldeology was the same
as that of the October Revolution of Guatemala, which included the fight
for the economic liberation of Honduras, against the imperialism of the
United States as exemplified by tﬁe operations of the United Fruit Company
in the country, and the struggle for the establisiment of a "peoples!
democracy" similar to that of Guatemaia.

Yoz Obrera' wag published as the organ of the Comité Coordinador
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Obrero (Labor Cobrdinatmg Commiftee). This wasv.controlled by a group
of organized labor leaders. Its policy was extreme leftist, its propaganda
line openly Communist in accordm;nce with directives received from Guatemala,
Two of the officials of tfxe publication Voz-Obrera appeared in the
1ist of organize;rs of the CGmmun*:,st Party of Honduras. They are Rodolfo
Lopez D. and Carlos Bernhards_ "‘onz Obrera"” admitted it wes affiliated
with the Confederacion de Trabajédox-es de America Latina (lLatin American
Confederation of Viorkers) headediby Vicente Lombardo Toledano in Mexico
City. v ‘
"Wanguardia Revolucionaria" was edited by Jose Pineda Gomez, an
attorney who, until the organization of the Communist Party of Honduras
in September, 1953, difi not admit to being a Comﬁmisﬁ." It published
under the attractive slogan of: ‘nFor The National Liberation of Honduras,"
It reprinted distorted neﬁa and comments furnished gratis by the
Argentine embassy in-Honduras through such Peronist propaganda outlets
as Agencia Latina and the monthly magazine Verdad.
Voz Obrera frequently pubiished #cultural® commentaries submitted »
by the Peronist labor attaches as well as the distorted news furnished by i
- Agencia Latina. : '
The minimum program for the econemic independence of Honduras was
published September 5, 1952 by Vanguardia Revolucionaria.. - I’tA included:
"l. Nationalization of all landed propertyy,~ forésts and mineral
riches of every kind in order to :satisi‘y the demands of Agrarian Reform.
"2, Democratic Aérarien Reform with the liquidation of land-
holdings, in other worcis dll lands or thogse exploited in feudal or semi=
feudal manner. )
"3. Revision of all existing concessions to nationals or foreigners,

corporations or firms, for their subjection to the new constitutional order.

L o . . ' -
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"L, Nationalization of the public services of electrical comunica~

tions and railways.

“S5. Nationalization of all communication routes in the possession
of private persons ‘cr corporations, ‘

"6+ Prohibition against the granting of new contracts to foreign
companies for the exploitation of minerals, metals » hydrocarbons and forest
Products,.”

A week earlier, in its issue of Auvgust >30, 1952, "oz Obrera" had
this to say about the Agrariun Reform Law of. Guatemala:

"One of the major conquests acl.ieved: by the Octobsr Revolution hag
been the enactment of the Agrarian Reform Law approved recently by the
Government of Colonel Arbenz, and which has cauged so many headaches to
the creole and international reaction. v .

"As a show of solidarity towards the revindications cbtained by
the peoples! masses of Guatemala, this weekly begin; 19 pudblish today on
the third page the contents of so important a document.»"

In Nicaragua President Anastasio Somozé has kept a cloge check on
the Communists. He has not permitted them to make such headway in infil-
tration of the schools and colleges. Communist professors and teachers
have been deported and imprisoned from time to time. Frequently he hag
summarily placed Communists across neighboring frontiers with ordere. not
to return to Nicaragua.

Four years ot tension and friction existed between Nicaragua and
Guatemala while Somoza refused to have diplomatic relations with the govern-
ment of President Juan Jose Arevalo. He severed diplomatic relations when
the Guatemalan government openly aided rebels to try to overthrow Somoza.

Somoza resumed diplomatic relations with the Arbenz government in

1951.
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- Several of the Nicafaguan exiles in Mexico who are very active
with the Communist AParty of Mexico dinclude Armmando C. Amador and Professor
Edelberto Torres. - _ ‘

Cogsta Rica hbera}:ed itgelf from Communist domination after a bloody
clvil war in 1948. Today with President Jose Figueres once again in ‘
power and with his vplatform of nen-socialism approved by the voters;
Communism has an opportunity to infiltrate into his party of the Nahional
Liberations .

The Communist Party of Costa Rica attained its greatest in.fluén“ce
after its fictitious dissoluti.n by the Comintern in 19L43. Manuel Mora
Valverde, Secretary General of the Communist Party of Costa Rica, ohanged
its name from Communist Party to Vanguardia Popular and enteresd into .n
armed truce with the Roman Catholic Church.

Mora wrote a 1e tter to the late Monsignor Arturo Sanabria, Arch;
bishop of Costa Rica in which, among other things, he asked the pralate
whether Catholics would be permitted to join Vanprardia Popular. |

Monsignor Sanabria promptly replied that the dissolution of the
Communist Party and its replacement by Vanguerdia Popular eliminated ‘
"conscientious conflicts which maintained the dissolved Communist Party
and the church of Costa Rica irreconcilable." :

Both Monslgnor Sanabria and Mora accepted that hitherto "positive
differencas of principles" ceased to exist when the new party was organized.
Mongignor Sansbria added that he based his action on an analysis of thé
new party platform which "safeguards, even though negatively, rmdmenﬁal
Catholic doctrines." ' . 1

.Barly in 1948 Monsignor Sanabria explained this extraordinary
position in an interview, "3 gaid he entered into the compact with

Vanguardia Popular becausge the party "virtually accepted the Rer%ov&rum
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Encyclical of Poi:e Leo XIII" in its declaraﬁion of principles. Because
of that, he added, he did not think at the time the party was Communist.
The Communiat Party of Costa Ricg gadly reviewed the alliance
CPYRGHT with the Catholic chﬁr;h at its National congress in late 1952, Oscar
: Vargas, Secretary of Organization, said in his report:
"Monsignor Sanabria did not agree to anything. He simply

‘authorized! Catholics to join our party. This was almost “vnecessary

becauge Catholics who wished to do so joined our party with or without
’ . tuthorization of the cl;ﬁrch. On the b :r hand we agreed not to fight
the ‘church. Hence the church was left a frée hand to attack us, as it did;
: while we could not defend ourselves. It was a case of a tied donkey
i against a loose tiger and we were the ddhlcey.~'
1 : But because of Viorld Viar II "friendship" between the United States
: and Soviet Rus~ia, the Vanguardia Popular mushroomed its dues paying
membership to io;ooo menmbersg, quite a percentage in a country of slightly
iess than one million inhabitents. It became a strong force in the
government of President Rafael Angel Calderon Guardia and continued in.
the government of his successor, Pfesidént Tecdoro Picado. Mora was ) ;
elected to congz‘ess.
Calderon Guardia and Ficado were no Communists but the Communists
had ‘adeptly tied them to their stringé. ‘ So much so that in the presidential
campaign of 1947-1948 they played a predominant role.
The ¢ivil war erupted after the presidential election was stolen
" from Otilio Ulate, Editor and Publisher of the newspaper "Diario de Costa
Rica® and operatcr 51‘ the "Voz de la V_i‘c‘tor" radio station. Two strange
alliances were afi‘ected during the civii war,
One was ~ “ween G-meral Anastasio Scmoza, strong man of Nicaragua

at the time (although not in the presidéncy) and President Picado. The

[

I L _l
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f-.:b other was between Jose Figueres Ferrer, a Ulate supporter, and President

Arevalo of Guatemala.
Scmoza intervened on the side of the Picado government and furnished
troops, arms and ammunition tc help defeat the Ulate forces led by Figueres.
» Near the end of the civil war and while the Pan-American Conference was in
session at Pogota, Colombia, Nicaraguan forces invaded Costa kica to support
the crumbling Picado government. They made an airborne landing 50 miles
from the capital, San Jose, but Somoza was forced to withdraw the troops
because of the furor created at the Bogota Conferei.ce over the invasion.
Prior to that Somoza had sent members and officers of his Guardia
Nacional, the army, on detached service into Costa Rica to fight with
1 ' ‘ the loyalist forces of the Picado government. He also sold arms and
ammunitions to the govermment.
Scmoza's reasons for this were two~fold: he feared the Figueres-
Ar valo alliance, which vas aimed at ougting him after the victory in
Costa Rica ; he felt that he ccﬁld control Picado and have a friendly ’ ,
government to'the south and then Picado could tackle the Communist problem
later.
The moment the news feacﬁed San Jose of Somoza's April invasion
of Costa Rica, Mora ordered the Communists to lay down their arms and
fight no moree Their resistance was to be token only, to hold theilr
positions, until a truce could be made with the aid of the diplomatic corpse.
President Arevalo'intervened on the side of Figueres and furnished
arms and ammunition and helped ferry weapons to Costa Rica that were the
. property of exiles from the Dominican Republic who resided in Guatemala
and later constituted the Caribbean Legion.
Arevalo had a faci aéreément with the leaders of the Caribbean

Legion, who proved to be mainly Dominican and Nicaraguan exiles, to support

L | ’ _l
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) ; .the F:Lguereaﬂ uprising. Figneres agreed to ba_gk an invasion of Nicaragua
from Costa Rica. After -~ conquest of ;"":_x‘agua' by the revoluti.saries
' Q of that country, Honduras ‘w..é to be invauea and ﬁhe government there was

| CPYRGHT '

to be overthrown. :

‘ Then the Caribbean coast of Central Amer ' ‘a: from Guatemala to the

© Panama frontier was to be one long supply baaé £<;r an invasion of the
Dominican Republic and the overthrow of President Rafael Leonidas Trujillo.

E . ? Otilio Ulate was neither é party to, nor. avrére of, those plans until the

| civil war ended. He never became a party to the proposed invasion plang

from Costa Rica into Nicaragua. '

The Communist strength in Costa Rica rested in its control of the
Cogta Rican Confederation of labor (CTCR) from which it formed the shock

brigades for action. The CTRC was the only ofganized federation in the 1
country. From arnon'g the ranks of thie bbdy —08t of the government troops
wer » conscripted during the civil war.

- ; Baefore the civil war énded Mora was in full control of fan Jose,
the capitel. He had virtual undisputed command of the city. It was
saved from destruction by the anti-communist rebel force only through the .
intervention of the diplomatic corpse. In this then American Ambasgador
{ ‘ Nathaniel Penimore Davis played a major role. -
Followving the capitulation arrangéd by the diplomatic corps, Mora

! : flew into exile to Mexico together with se'vérall other party leaders,

i 1 including Carlos Luis Fallas and Julio I.épez' l\fasegcsa, a Spanish Communist.
: The Communist Party was outlawed. F:Lguéres ruled as Provisional
President of the Junta of the ‘Second Republic, a name given by him, for

; | eighteen months by virtue of an-agreement with: Ulate in order to effect
his socialistic experiments. Those experiments nearly wrecked the eccnomy

of the country.
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Shortly ai‘ter the CTCR was outlawed it filed suit to recover lawful

Wi

P v operations. The labor court dismissed the suit, after a lengthy delay
and comprehensive study, on the grounds that the confederation was a
‘political arm of the Communist Party. It cited this facf, by quoting an
extract from a report of the Politburo of the Communist Party to Justify
the verdict. The extract follows:

wThe CTCR has been converted into a simple name that vegetates in
the shadow of the party. T-e errors of the party are reflected in the
CTCR, and the weaknesses of the CICR are reflected in the failure of the
party as a vanguard of the working class."

The court alsc decreed the dissolution of the affiliated unions of
i ) ‘ the CTCR. These included the aviation, public works, municipal workers, i

nurses, doctors and social security unions, all of which were controlled

| ‘ 'by the CTCR. ‘ 1

In 1946 the Reverend Benjamin Nufiez, who was to become Figueres!

labor minister, organized the Costa Rican Confederation of Labor Rerum

Novarum (CCT) to counter the Communists. In 1950 this confederation, which

was strugeling to gain ascendancy in the labor movement although its leaders
were unable to cope with the Communist leaders i.. organizational ability, i
1 voiced its protest against a new menace--Peronist penetration in the

country, which was playing hand in glove with the Communists.

Ten delegates, tools of the Argentine labor attaches, tried to
take over the CCT in the balloting at its July 31, 1950 National Congress.
They represented four unions. They were kicked out and, as they left the
E . hall they hurled threats and insults at the delegates who remained.
! ‘ An gpti—communist and anti-Peronist executive committee was elected.

Before adjournmént a resolution was adopted which condemned the totalitarian

efforts to disrupt the labor movement. It read in part:
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"'mua auaembly empmre the recently=slected executive committes of
& the confoderation to mqm@ a1 affiliated unions to oust all persons of

Peroniat, Communist, Neo-Faaaat or other antiedemocratic creede Ths execue-

tive comnrl.ttee ig further ampowered to expel any union which refuses to

‘ conform with this reQuest. ‘ ‘
The executive comﬂ.ﬁtefe acted promptlys. A strong protest was addressed

to the Aréenﬁne ambaaaﬁdqfxﬁ_ in which the two labor attaches of his embassy 3
‘vere accused of abusing thbixf‘} diplomatic status and intervening directly in

‘ the 1.nterhal affairs of '.. oata Rican labor movements The nbte, which §

also accused the labor attaches of striving to create hostility against the g

United Stntas, concludeds O ‘ :
"We oannot allow the pald offlcials of any government to interfere

1 in our labor movement, particularly when .auch interference aims at separating

‘ us from the democrati -~ world groups."

. In 1952 the CCT went on record and condemncd Peronist attempts to bribe

gome of thelr leaders to Joir; & Tatin American Confederation (ATLAS)

~ sponsared by the Argentine A'c‘c;'x‘ife‘deration of Labor (CGT), which is President

| Juan Peronts labor arm, The CCI‘ lgsued a statement of thie declsion which

read in paﬂn

"We denounce this atteiﬂpt of the Argentine dictator to colonige the

democrativ trade union movement of Latin America, just as we denounced the
attempts of the Communists’ to intervene in the trade union and politdcal
1ife of our countries for. the purpoae of destroying the dignity and selfe
detaminatd.on of our peoplea. . We must be alert against this neo~fascism
which 1s seeking supporters in our midste TFor the time being the fascist .
1mper’1.alism of Peron is marely seeking political and trade un:l.on influence,
but when the Hdn _comes 1t will not hesltate to take up arms and become a
worse danggr than aie the Oomrfnlxniats.

"Further proof of this danger is the fact that in addition to the ideas z

L -
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énd bidbes which the Peronists offer with which to corrypt the Latin American

3 trade umdon movement, they use the Commupist tactic of a cempaign againgt
sowgalled !an!oaa' Imperialisn. We ‘muat point out that polftical imperialism
is more dangerous than economlcs Peron, like Stalin, has erdered his agents
to launch the slogan of ﬁghtiﬁg tanlcen Imperialism as & smokescreen to hide
his awn imperialisme

I0ur confederation, consciocus of its dutdes and: asponsibilities,
elvays has been and will be against economic imperialism, be i1t that of the
United States or any other country; but it has been and will coutinue %o be
againaet political and trade union imperialism, such as that in which the

Peron government is engaging, and against the political, trade union and

egonomic imperialism of Soviet Russia. The latter two are temﬁ.ng inoreasms
ingly to oconverge and cooperate !

This was the first conorete evidence of close alliance abruad of
Peroniem and C..munisms Commundiet leaders in Central America have been row
ceiving financial ald frum Argentine labor attaches in eachange for the ine
tensification of the hate campaign ageailnst “Yankee Imperialisme® This cemse
vpn.i.gn has subsided a 1ittle, on tfw part of the Peronlsts, sinee the moeﬁt
Thoneymoon!" bestween Percn and the Unlted States. We cén anticdipate a resumpe
tion of intense activitdes along t-jhia l3ne on a Nfwiendly" basis, pointing
out that thers is no longer oﬁen hoatility with the United States but undexw
mining from within by pushing and needling the natives towards the goal of
teoconordc independence’ and ridding themselves of the "imperialist! corporaw
tions doilng business withidn their countrlesa

~ Although outlawed, the Communiets in Costa Rica gingerly regrouped -
their ranks and resumed operationse They organized women, youth and student
frorits and renewed work amcag the labor unionse These f£ronts vere crganizged
~ by some of the sixty leaders 91‘ ngtiorxal and regional scale who were Jailed
after Flgueres assumed power. ‘
. The Communists published thelr weokly newspaper "Irabasjo"
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3 N Tél%dr) in nﬁ.meogxfapheé forma
» ’They published "TEAM , organ of the Revolutiocnary Youth Ieague and
"NOSO?I‘RAS" s organ of the CR:'mex;'l Iyra Women's Urdon. Carmen Eyra was the top
fexﬁr;l.ne Commundst in Central America until her death in exdle in Mexico on
Ma}'lh. 1949s A rative Costa Rican, she was famous for‘her childtents booksé
h _ ‘After Ulate assumed office as constitutional President on November 8,
1919, he permitted the exiled Commnisot leaders to return home from Mexlco.
He ao;on came under fire from severdl priest of the Raman Catholic Chrwch,
pf'wl_t;inh he is a devout member, because of thise He mede short shrift of
the -é?ontroversy when he wmmtes ‘

:#T swore to uphold the constitutions Our constitutdon prohlbits the
1 ' ezila'i of any Costa Rican citizen. I am certain that you would not want me
‘ ! m'vi;olate either my bath or the spirit and letter of the constitution
wrd.tﬁen by ouxr leglslators and whiqh'_I took my oath 1;.0 defend.”

- Mora, stlll Secretary Generel' of the Communist Party of Costa Rloca,
retﬁzfned homee He was followed by Carlos I.tﬂ.s Falles, a member of the Central
Commi%ttee, and Rodolfo (iuzman, Moscow=trained labor loader,

 Follas was the first to del_iver a lecture after his returns It dealt
Withfthe proposed Nicaraguan Canal. In Marchy, 1950, in Montevideo, Urugusy,
at g,ﬁaetir:g of the Southern i,abor Conference of the CTAL, Vicente Inmbard;
'I‘oleciano of Mexico; the Volce of Soviet Rrssia for Latin America, laid down
the party 1ine on this subjects He called for a fight to combat the plans
of t;ile‘United Statas to bulld such a canale

, 'Fallas spoke behind closed doors on April 20, 1950, under the sponsors
shipv'iof the Cexman Iy‘ré Woment!s Fronte Hils topic was: ' ®The Nicaraguan
canai_and our Soverelgnty."

Fallas said in parts - o

"I consider that the constructlon of the Nidamgunn canegl at present

. L.
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- ir any manner whatseever and no matter what may be the conditions that the
United States imposes on us, due to the world situation and talding into
accovnt the foreign policy of the United States, eignifies without doutt
the slavery and debasement of the Costa Rican people and of all the peoples
of Central America. o .

TWithout distinction of political factions, religlous creed or social
status, all honest and patriotic Costa Ricans should form a wiited front '
against the threat which the Nicaraguan Canal signifies for our :Lndependen_oe ot

In its reorgardzational work in the underground, the Commurdist Party .
of Costa Rica 4s still smarting under the severe criticism it received from
Lulz Carlos Prestes, “aminform director for South America and Secretary
General of the outlawed Brazilian Commumist Partye -

Prestes sent his criticism to Cocta Rica through one of the partyts
underground couriers after an exhaustive gtudy of the 19!48 cdvil whr. A
comprehensive reply was sent to Prestes in hls secret hid:eo‘ut by party
leaders who had remained in Costa Ricas They blamed both party leadershdp
and the CTAL for their failures o

We did ﬁot- do everything possible to secure international support;h t
they teld Preetéa. "It was aggravated by the slowness and inefficlency of
the CTAL to foater international mass action. We especially neglected the
orgardzation of labor cells. Ropression hes shown us in practice what we
already kmew in theorys Labor'cella are stronger and more i’esistant than
Intellectual cells.”

The party is trying to strengthen its organizations = Qscar. Vargas,
Secretary of Organlization, reported at the National Congress of the party
late in 1952;

"The party comes above alle If it is well organized, if it is ideologiw

i L
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e " 0ally well equipped, 1t can successfully confront legality and illegality
ﬁthou‘b losing contact with the massess The party ie a school of Tevoluw
tloneries to destroy capitalism aﬁd budld aocd.aiism and not a charitable
institution nor an agency to secure well pald public off;ce. Now is the
time for vligllance 1o prevent the penstration of hangers-on and rifferaff,
We are approaching the final stage of capitalism and bence the enemy avalls
himgelf of every means to demoralize uss

"The key to our movement of national liberation, as we were just

_shown by the Chinese Communist Party, lies in the organlzation and laying the
foundation for an alliance between the laboring olasses and rural workers
under the leadership of the working class through its: party. This is fundaw

1 ' mental to guarantee victory for the revolution.

' ‘ "The platform of National Iiberation and of Agrarian Reform of Vane

guardia Popular should cover the priblem decisively in a revolutionary

manner without timidity, looking towards the allience of the rural populam
tion with the worldng classes. We shall not be able to develop a maas rural
movement on a national scale as long as we pretend to interest them 4in
public lend.. They are not 1n£erested in them hecause they are 1ittle or : (.

no goode They are only interested in land already opened up to cuiti?am i

tione It i3 along these lines that we should present our demands fopr f

Asi'arian Reforme®

The Bywlaws o1 the Communist Party of Costa ldca wWere amsndsd to
proldbit any par“y member from leaving Costa Rica without the written pere
nﬁasion of the party.

k 'fhe party tried to stege a comeback in the 19753 presidential election
cumpaign in Costa Rlca. It backed the opposition candidate, Fernando Gastro

Cervantes, 72, & millionaire cattle man. Castro Cexrvantes did not disavow

"the supporte “

The Congress of Costa Rlca, a unicameral house, passed & Will almost
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on the eve of the end of ths campaign, which outlawed the Communist Party,
which had attempted to register w o the name of the Partido Progresista
Independiente (Independent Progreaeive Party) with the short letters of 'PEI-
Pregident Ulate signed the blll into law reluctantly forty-sight hours before
the elections were held because he feels that Commnism should be combatted
by an énlig}rbened citizenry which should fight 4t militantly at the pollse

;The PFI leaders,: who had nomnated five candldates for Congress,
ordereﬁ 4ts partisans to continue to campaign for the election of Castro
00wan£es, whom 4t supported to the very ende
' The PPI held a rally in Morazan Park in Sen Jose on the night of July
22, 1953 to annou._.ce publicly its support of Castro Cervantese Only 500
persons attendeds The party candidates for congress epoke. The atar or the
evening vag JoaQuin Garcia Monge, who has a reputation throughout latin
America as Editor and Publisher of "Reportorio Americanc," an intellectual,
lterary publication, and as a university professor. . '

. Three of the other four candidates were elso pmfessors. They were
Carlos Iuls Saenz, Juan Jose Carazo and Rafael Angel Lluberes Seenz fought
in the Spar..sh Civil Ware The fifth candidate was a labor leader Don
Bernaruy Garcise ' |

_‘The Communist Party of Costa Rica has véry cloge ties with the
Commundst Party of Mexdlco and the liaison activitdes are handled in Mexico
through Vicente Seenz, &an intellectual who is a Costa Rlcan citizen, and
Julio “I.opez Maaeg&aa, ‘4he Spanish Communist.

, Guatemala has not asswmed the actual leadership of Communist operations
for Central America but does serve as a clearing house for the partye

- When the Ublco dictatorship was overthrown in 1944 a Constitutional
Congress vwas elected to write a new constitutions The new constitution was
enacted March 13, :1945s Article 32 reads:

NThe right of asmociation for the different purpoges of human life 1o
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) guarangeed 4n accordance with lawe The esteblishment of corventual céngrega-
CPYRGHT tlicns and of every kind of munastic institution or assoclation, as well as
the formation and aperation of political orgmmizations of international or
- fareign nature are prohibited. Not included 4n this prohibition are ths
organizations that advocate the Central American Urdon or continental solidw
arity.n |

The most distingudshed Guatemalan lawyers have 1nais§ed that the above
automatically uu’alawejfhe Communigt Paxty because 1% is internationals Bub
the Commmiste have employed & legalistic subteﬁ‘uga 4c asslet the governe
mente-which has repeatedly ignored the demands of anti-Commumist groups
during the last four years that Communist activity be curbedesto attempt to
cover the party by tﬁe exception contained in Article 32 although the
Cominform hes announced ita opposition to this unlon except under a "peoples!
democracy " ,

The door to Communist domdnation of Guatemala was opened by Juan Jose
Arevalos Areinlo was ‘ :aaident of Quatemala from 1945 to 1951,

Arevalo was bom‘ in Taxisco, Departments of Santa Rosa, Guatemala,
in 1904e The Guatemalan government awarded him a scholarship in 1927 to
study pedagogy at the Uﬁivereity of La Plata in Argentinse. ;

In 1934 he graduated as a Doctor of Philosophy and Pedagogy and res E
turned to Guatemala. His classmate at the University of La Plata was Raul
Osegueda, & felleow Guatemolan v

Fiealdent: Jorge 05154 promptly eppointed Arevalo as Chief Clork of
the Department of Educations In 1936, adverse to the Ubico dictatorship,
Arevala left Guatemala dmd returned tco Argentine,

Arévalola name ap;ieared in 1936 as a member of the Provisional Supreme
Council of ths American 'fenchera' Internatdonal, a Latin American Communist
teachorst fronte It 1isted afflliates in Chile, Bolivia, Ecuador, Mexdco,

Paraguey and Uruguay. Its headquarters were at Noe 18 Ja Ea Urtburu Street,

d
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Buenos Adres, Argentinae

This ‘organization was founded on Januaery 16, 1528 in Buenos AirTese
It listed affiliation with the International Educaf.ional Workerse The IuW
had hsadquarters in Paris. ft was a dependenoy of the Communist International
Youth Movement, which operated under directions from the Comintern Youth
headquarters 4in Moscowe

The Sscretary of the Provisional Supreme Cquncil of the American
Teachers? International was ceaér Godoy Urrﬁtia, a Chilean professor and
membor of the Communist Party of Chilee

Arevalo never has admitted pjublioly e 18 a Communists He prefers to
call himgelf a "epliritual socialisto"

Arevalo had an extensive career in Argentins universities. In 1937
he was appolnted Professor of Iiterature at the Undversity of Tucumane In
1939 he was named Assoclaie Professor of the Faculty of Philosopby and letters
of the University of Buenos Airese In 1942 he became Technical Director of
the Normal School and was founder of the Pedagogic Institute of San Luls,
both dependeno:ies of the Ifniversity of Cuyo in the Province of Mendoza.

In 1943 he was elevated to the post of Professor of Pedagogy in the
Faculty of Phllosophy and Letters of the Unlversity of Mendozae In 1944 he
replaced Don Lorenzo lazuriaga, a Spaniard, as Professor of Pedagogy at the
Undversity of Tucuman.

While in that post Arevalo was nominated, in abcentia, as candidate
for the preaidency of Guatemala by two newly formed leftist partiss. These
were the Renovacion Nacional (National Reform) and the Frente Popular
Iibvertador (Peoples! Freedom Front) parties,

Arevale accepted the nomination and flew to Guatemala to campaign.

He left his Argentine school teacher wife, Deria Elsa Martinez de Arsvalo,

in Buenos Alres 10 awalt the results,
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Arvevelo #on an overvhelmingly popular victory apainst two rival
céndide.tea. He polled 256,51k votese . Adrian Recdnos received 22,050 votess
Manuel Herrera received 9,937 votess Arevalo was in Argentina when the
final retwrns were announcede ‘ :

He made a triumphal tour of farewells in the Argentine pravinces.
Then he flew to Guatemala to bte “acclatmed the hero of a people who had just
talted thelr firat morsels of pol:ltical freedom in fifteen years,

Arevalols troubles began Quicklye Many L aatemalans soon discovered
hé was trylng to steer the ship of etat;a very hard to port. There were '
tﬁenty-three attempts or plots to overthrow him in six years.

| In a written _question and anever interview in 1947 Arevelo asserued
hé was mti-ﬂommniat and that there was no Communist danger in the countrys

ng underatand," he was. asked, "that the CTAL whose chief is Vicente
Lombardo Toledeano has scheduled its convention 40 be held in this city in
“*® month of November. The CTAL, 1t 1s said, has Communist rootse Is it
true that the Government of Guatemala has given permission to the CTAL ‘
to hold its conven’bion?"

Arevalo refuaed to reduce to writing the answer to that specific
qweationo Instead, he replied verbally that the convention would not be ‘
held. Hedld reply in writing to all the ather questionse But the convention
was not held at that tdme because Lom‘cnrdo:'l‘oledano had found it neceashx'y»
to postpone ite ‘

Arevalots reply to a supplementery Question which dealt with CTAL
inflvence wass '

#The :@'eactd.ona:ies who are the opposition to Guatemalan democracy
ﬁave trled to distort the sense of a democratié movement of social und’-
economic rev:‘l.hdica'cipn_ of the workdng classes, painting it as Commmﬂ.‘a‘l".‘

when, in reality, 1t 1o a leglitimate apruggla of classes, untll today exploited,

Approved For Release 2001/09/11 : CIA-RDP80-00809A000500490348-0




Approved For Release 2001/09/11 : CIA-RDP80-00809A000500490348-0 |

7

CPYRGHT x 30

| 3 8o that they may acawire the nghts which are grauted them by all ém
‘ civilized countries of th;s Horld. As I have stated in other apeechas »
‘ Guatemala 19 not a favorable atmoﬂphnre for Communism, due not onlv + the
8ent1menta of :Lta 1nh""'+anta and to its ferver for demooracy, but to its
laclc of induatria..ization. I don't believe there exists a 00mnunisf. danger
in Guatemala, but 1f in the fu’aure 1t should arise, my government will take
all the msasures necessary to counteract it within the constitution and the
lawgah ‘ 
The =bove atatemen# was purely for exporte Shortly after ﬂ#ie dntorm
view with Arevalo, he replac‘ed‘ moderate Eugenlo Silva Pena as toreiign
¢ o minister with Enrique Murioz Meany, a friend of Moscow, Mufioz Meany was to
‘ serve Moscow well in that poa'a. He died 4n 1952, . | ’
Another queation put to Arevalo was answered with double telk. It
wass _ 3 '
Do you believe that there exists some Commundist plan for ’ohe domlnar
tion of Latin America 4in the same manner that certain countriea have been,
and are being, dominated in Eastern Europe?" !

Arevalo anawered:

8T have no knowledge that there exists any Communist plan fnr the
domination of Tatin Americas me countries of Sparmish America are not
propitious to the Communist. thesis. I understand that, in general,‘ these
are social movements of proletarian revindleation that have no root with
properly Communist doctrines ot |

Arevalo signed a secret agreement with President~elect carlo& Prio
Socarras of Cuba and Proviaional _President Romulo Betancourt of Venazuela
to work in close alllance i —‘3rt‘nrow the governments of General Anastaeio
Somoza in Nicaraguaj President Tiburcio Carias Andino of Honduras and
President Rafael Ieonidas TruJillo of the Domirmican Republic,
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v " This alliance, and the refusal of Colonel Francia.uo Javier Araﬁn,

X .

- Commandor of the Armed Forces of Guatemala, to 3o along with it, vas an

CPYRGHT '

indiocation of tﬁg awing to the far left effected after the eppointment of
Mufloz Meany and to produce the assassination of the one man who ocowild have
eradicated the Communist bridgehead in that country.

Soon after Arevalo took office secret membe'x%a of the Communist Farty,
very close to the president, organized a front political party under the
name of Partido Accion Revoluciomario (Revolutionary Aotion Party) with the
ghort letters of PAR.. One of the principal organiiara and elected a nart:y

. functionary was Jose Manuel Fortuny, who had worked in the press éeotion of
the British Legntion in Guatemala in 1940 and 1941,

Fortuny became most active in government quarters and began to trevel
the iength and breadth of the count;-y. Arevalo soon appointed known
Comunigté to high government posts, among them Luis Cardoza y Aragon, a
writer, who was named minister in Latin America and latef sent to France in
the same oategorys Another was Carlos Manuel Pellecer, who wag appointed
gecretary of thoe Guatemalan embassy in Paris. . .

Colonel Arana reached the twilight of his life in June, 1949, when he

refugsed to permit two twinwengine transport aircraft and a FBY medium bomber
of the Guatemalan Air.Force to take off from bases within the country with j
men, armg and ammunition to invade the Dominion Republic until Arevalo gave
him the order in writing. :
Figueres' obligatisns with the Caribbean Legion to invade Nicaragua

had failed to produce results and the entire plot was smoked out by Somoza ‘
when he opened his southern frontier and shoved a revolutlonary force of Costa
Rioans, aided by a handful of Nicaraguan National Guardsmen, to start a war
with the Figueres governmente

‘ That movemont producsd a guick denunciation by ‘(.:oa‘t:a Rica in the. Council

of the Orgenization of Ameriocan States and an investigation that ended the
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official support by Figusres of the Caribbean Lagion, which was quartered in a
; barracks in the conter of San Jose and paid by the govermment c—er the proteste
of many citizennbo I ' _ '

‘revalo gave Arana :the order in writing to dispatch the airorafte The
” invasion fizzled. The FBY was successful in landing at Luperon Bey on the
north coast of the .Dom:lpican Republice It discharged Colonel Horacio Urnes
Coisou, the commander of the expedition and & Dominican, with o handful of
invaders and guns end bullets. : '

The other two aircraft were forced down by bad weather at Campeche,

Yucatans President Trujillo denounced the invasione He ordered his loyal
forces to repel it,
\ ’ The FBY was destroyed by one of Trujillo's patrol boats in Luperon Bay.
. The two C=47's of the Guatemalan Air Foroe were intsrned with their orews and
troops by the Mexican governmente Thirty days later, on'July 18. 1949, Arana
was deede .

The plot to amsassinate Arana was an open secret in Guatemala and in
the Caribbean. The Dominican Radio broadcast warnings t:; Arana almost nightly
shortly after July 1, 1949 that there was a plot to asauqainat& himy Arana’s
distaste for Trujillo's dioctatorahip made him inocredulous.

. Arana was an avewed Cormunist hater. He was known throughout Guatemala
as an anti=Communist and the most prominent candidate to suoceed Arevalos Io
had olashed with Arevalo several timos over the latter's interventionist policy
whicl} had kept Central Qp;qg‘ioa and the Caribbean in constent political chacs
and revolutionary 't:urmoil.? He had made no secret of his aims to rid the
country of the mountirg Communist influence once he rose to the preaidenoy.

- Arana was amﬁuahed at the Rio Michatoya Bridge near lake Amatitlan,
twelve miles from the capital. He was killed by gunfire, as ho left hie
amtion wagon, by his assailants who ordered his hande into the aire Bullets
penctrated each of his wrigts and three bullet holes were across his chest when

his body was found four hours latore
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) !':;3 . . spontansous revolt erupted five houra later after some of Arana's
army frionds learned the detaills of his murder. The spontansity and reasons
i‘qx- the revolt, which lastud 24 hours, were distorted by the gcvermen’b'ﬁ
. Communist propagandiats.

Corlos Manuel Pellecer had returned from his post in France to assumo
‘an aotive role in the party machinery. Ha briame editor of "El Libertador,®
the offiolal organ of Arevalo's FAR party, & post obtained for him by Foituny.
He was also Director of the (ultural Division ova:‘the Foreign Jffice.

At o mass meeting in front of the presidential palacc on the night of B

July 19, 1948, Pellecer harangued thousands of workers with a scorching attﬁok
1 ) against "Yankee Imperialism and the Government of the United States of North
America.," He acocused the United States of inspiring the revolt to try to
overthrow Arevalo. '

Ambassador Richard C. Patterson Jr. marched to the foreign éfricei the
next day and filed a formal pro‘h'est with Foreign Minister Enrique Mufioz Moany.

. He demanded to kvow whether Pellecer voiced the ?pinion of the government.
Patterson was assured Pellecor spoke for himself, but the faux pas was 80
flagrant that Pellecer was sent back to Paris as secrotary of enbassy again.

Munoz Meany has said Arana was killed because he was "an enomy of the
revolution.® Answering a direct question, he saids "The government did not
ki1l Arana but friends of the government did."

Mufioz Meany predicted that Lieutenant Colonel Juoobo_Ar'benz, Minister
of Defense, who witnessed the ambush of Arana from an obaeﬁution post over=-
looking the river, would cucceed Arevalo as president because he was end 1s
" friend of the revolution,"

Arana, Arbenz ond Jorge Toriello were the young triunvirato th&t ruled
Gmtemalg after the overthrow of the Ubico regime. Guillermo Toriello, brother

of the latier, is now Ambassador %o Washington.
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The friends of Arana had the Arevalo government pinned down in the
presidential palacas While emissaries sent by Arsvalo to the Embassy of El
Salvador were negotiating a truce wifh the rebeln,‘.Arevalo. .employing a
Communist tactic which Red China was to wse in the ‘Koraan War, brought workers
in from the provinces and armed fhem and orushed the rebels.. | ,

' Arevalo closed all newspapers and radio stationse. Ifle: orderod the
government printing office to convert the Official Gazette, "Diario de la ‘
Centro Axﬁsrica," into & tebloid newspaper o be published at government i
expenses ' Then he made it a rullraize newspaper, It carried above page one
the line: "The Official Spokesman of the Revolutiofx,“

Arvvalo algo ordered the government printing office to pubiish a full
i 8ize morning newspaper at government expense. Thuu‘"Din.rL du 1a MaTana® wes
foundede Arevalo named as its editor Julio Estrada de 1a Foz,.a member of
the Communist Party, and the newspuper followed the party line. Estrada ds l
la Hoz was later to be eleated President of Congress end was 1n' line to suoceed i
Arbenz until his tenure ran out and & new Fresident of Congress, also a party
man, succeeded ixim.

Two weeks before Arana was murdered Jesar Godoy Urrutia, the Chilean
Communist professor, arrived in Guatemala on one of hia periodio visits to

his old friend Arevalo., He had been expelled from Chile with several other

Communists by President Gabriel Gonzalez Videla under the Law of Defense of
Democracy «

Although Godoy Urrutia had no official or unofficial diplomatie TOpro-
sentation from Chile, but, on the ocontrary, was outlawed theiefrom, Foreign :
Minister Enrique Mufioz Meany sent his Chief of Protoaol to the airport to
extend an officlal welcome to him and courtesy of the port at the instruotion
of Arevalos. Godoy was escorted to his hotel by thg Chief of Protocol in the

foreign cffice limousine.

L L.
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The week prior to Arana's mwrder Godoy delivered a leoture in the

meeoting hall of the government's National i.o"ttbry buildings The %alk wos
sponsored by three governmont parties and six Communist front and labor groupe.
The govorrment parties were PAR, RN and FPL: The front groups weros SAMF, the '
Railway Workers Union; STEG, the Teachers' Ux}iom the Demoucratic Youth Alliance; ‘
: i the Saker=Ti Group, & union of intellectunls, artists and writers; the ‘
Departmental Workers Federation and the Guatemalan Confederation of labor (CTG)s ‘
Members of Aresvalo's cabinet, Arevalo's private secretary and Arevalo's ’
f press searetary attended the lecture. Godoy proposcd the creation of a new (
E Commurnist front organization with headquarters in Guatemala, He called it:
"Prente Unioco Pera la Liberacion de los Pueblos de America Latina®s In Figlish .
this is "Only Front for the Liberation of the Pooples of latin America with o
the short letters ot FUPLA., Godoy announced the purpose of this new organiza-
tion was to organize and direot the overthrow of all governments in tho Western 5
Hemisphers that are anathema to Cmnmunism.‘ » : ;
When Arevalo eased the news blackout two weeks after the murder of |
Araha, newspapers which were considered unfriendly to the government wore O
required to submit two pege proofs in advanée to the oenaofﬂhip offioe.‘  The
consora killed all stories and advertisements which dicpleased thems Ediﬁors
: ‘ were forbidden to leave blank cclumns in censored pages. Editors were

compelled to send the first two copies of tha presse run to the consorship

offioce for approval prior to further printing and ciroulation.

Arevalo included the immolution o his military comniander in his annual

report to the congress in Narch, 1950s He shed no tears over Arana's demise,.
He reported to the Congress, in part, as follows:

7he 18th of July, after the death of Colcnel Arana, civilian elementn
penetrated the area of the Guardia de Honor Armored Regiment and porsuaded the
chiero of the fort to rebel against the constituted governmont. Sucoessive
attacks wore launched against the military base >o£_‘ Ia Aurora, the military air

force, the national palace, the prenidanti_al residonce and the civil guward,
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Tanks and ninohin‘e‘ gun gi-oupa scoured the city from five o'cloock that afterncon
until fhréé 6'olook the next afternoon. Heavy artillery units were poated at

the eastern end of the city and initiated a bombardment that vaused damage to

private homes and many deaths among the non~combatant population.

"At the first signs of the rebellion, the exeoutlive power, meeting in
Plenary cabinet session, delegated to Lisutenant Colunel Jacobo Arbenz, Defense
Minister and Aoting Commander of the Armed Forces, the militury leadership of
the defense operations and the corresponding control in the entire republic.

"Workers from the west and from the southern coast began to mobilite
towards the cnpitﬁl oitys The military command of the loyal foroces operated
with admirable tact and serenity.

" UFhile the military base deployed ite forces around the armored roegiment
in 6z;der'to Burrédnd it and silence it, the t}ir force carried out its aotivity,
realizing flights over the fort and dropping‘, courageously, explosives within
the buildings A few hours after this fight the bombarded fort began to be
abandoned by the civilian leaders, promoters of the uprising, and finally by its
military -leaders who, under the subterfuge of diplomatiec intervention, x;ofugod
themselves in an : oembassy .

"When the loyal troops occupied the building, the garrison of the fort
was soant, while in the environs of the capital and by railroad thq»workern and
peaaﬁn’ta flocked in~~in defense of the government,

"This report does not enter into an extensive analysis of the acta
produced on July 18 and 19, But the Natiom.jl Army of the Revolution, the air
foroe which is e part of it, the oivil guard, the revolutionary parties and the
labor organizations put the National Revolution of October on the highest
pedestal in America.

“"The revoluﬁionary parties and the labor organizations wero in their »
p!:stn, oither of reserve or of combatant aotion, at the ﬂide“oi‘ the soldiers,

rbrming a pawerful and incorruptible national front.
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"As President of the Nation, having seon besides me tho military and

civilian yo;.:th in hours of true éivic test such as that, I must confess with
Pride that Guatem:la has created a democratic breeding and has aroused con-
tinental admiration, This is confirmed by the applause that renowned
personalities of latin America have sent to my goyernment because of the .
- July defense.” |

Most oif' the personalities to whom Arevalo roferreﬁ were the Commumist
loadsrs éf Latin America,

In making that report to the Congress Arevalo overlooked several
historic truths, especially a 44~page bouklet published by his own press
office on August 5, 1949, This publication was called "A Fireproo# Democracy."
It was wrj_.tten by Mario Monteforte Toledo, a dongresamn, and Jose Se\nh_aox-uz :
Noriega, & government employes. It wae printed at. the government printing
offices _

"ﬁ‘he Army G-2," the booklet says, attempting to Justify the murder of
Arana, "was informed as early as July 156 that a new coup d'etat was imminent,"

That statement is absurd because Arana was army commsnder and hia Ge2 ‘. i
would have reported such intelligence to him. The. booklet unleaghed o sinear

eampalgn against the murdered Arana in the government press and over the.

governmont radio. . . :

Although the assassins of Arans were derinitely identifieq l_ay Aranats
chuui‘feﬁr, no one was arrested for the orime,

Arana hud iean}od of a caohe of arms which the Arevalo followers had
been storing at a secluded depot some miles frum.the Rio Michatoya. He
demanded Arevalo turn them over 'So hinm for use by tho army instead of pursuing
a Communist plan to army worksrs! shook brigades and buse the surplus to
stimulate revolts in neipghboring republica.

Arevalo's only popular cupport in Guatomala after the murder. of bam

came from the Communiste and fellow travelera, then a small minoritys
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In September, 1949, Muhoz Meany iasued offioial passports to 32
Guatemalans to fly to Mexico to attend the American Continental Peace Congress
ordsred by Mosaow. The ochief organizer of that peéce congress was Vicente
Lombardo Toledano.

There were offiocially deaignated rspreaenta%:ivea of the major political
parties which backed Arevale included in the peac., congress delegatione. Among
them was Joce Manuel Forturmy and Bermardo Alvaro l.’j uzon, who represented PAR.
Monzon also registered at the congress as a delega.fi:e for the new front whioh
Cesar Godoy Urrutia had organized. Antonioc Galich represented the FPL and
Luls Asturias Carillo repreaénted the RN.

The Gustemalan Confederation of Labor (CTG) ‘held itas 3ixth Cong?eaa
Just prior to the departure of the delegétee. Victor Manuel Gutier:"ez,
Secretary General, and Manuel Pinto Usaga, anothor top labor leader, later
flew to Mexico to attend the ocongressa. .

Other Guatomalans who attended included: Francisco Hernandez, Seoretary
General of the Syndicate of Workers of the Leather Industry (S8TIC); Alfredo
Guerra Borges, Secretary General of the Syndionte of Intellectual Workers and
Revolutionary Artists (STIAR); Felix Humberto Ortiz, representing the Syndicate
of Educational Workers of thomlu (STEG); Professor Jose Rivera Toledo,
Agaistant Secretary General of the National Committee for Pat;ce and a leader
of the university student movement; Evangelina Acuﬁu, poetess and member of
the National Committee for Perde; Benjamin Cordero,‘ Roberto Puz y Paz, Rene
Auguﬂto Flores and Enrique Torres, represehting the Saker~T4 intelleotual
groups | .

The Democratic Youth Alliance sent the largest aingle‘group, excluding the
labor represesiation. Ite delegates included: Robe‘r‘to Bran Maldonado, Carlos
Navarrete, Humberto Flores, Carlos Rene~Valls, Jorge Alvarado, Alfonso

Alvarado, Jorge Mario Garcia, Jorge Ee V. Ubico and Guillermo Vivar.
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l . ’ , Fortuny was selected by +* FBmuniat high oommand to davelop the

{ : fourth point of the general Qoo ..ozéi‘"tﬁg'coﬁgrensx "The National Sovereignty
k ‘ ' 3 of Countries and Independence of the Colonies of the American Continent in

! Relation to Peace and War." He did:'ﬁb;,.op Séptenﬂaer 7, 1949, and ranted

! : against the Marshall Plan, the jNc:x"f:}i Atléntic Pact, the Rio Treaty, and

| Yankee Imperialism. { 2

i - But a few weeks af'tar Fortuny Axﬁdi the other delegates returned from

k. the Mexico City peace congress, the Cbmﬁniat Party emerged from the ...

: ‘ v . underéround and announced itself pvulii;.'oly; It published a weokly newspaper »
| Ootubre. The name was depicted in a tiq’ming red flag to the left of whioh
1 . waé a rad star and a hammer and siokles Beneath it was this line:
"For a Great Communist Pnr'tﬁy, Vp.ngué.r:{ of the -.Tbilere, the Peasants and the
Poople.t" .

Fortur, 'was listed as editora Alfrodd Guerra Borges, Secretary
X ‘ ) : General of STIAR, was listed as% News Editors The staff member.a included:
‘ | Mario As Silva Jonama, Bernerdo  Alvarado Monzon, Pedro Fernandez, Jose Lﬁia
l Ramos, Humberto Ortiz, Rogelio Lqpez“. Antonio Ardon and Carlos Reno Valloe
The latter was listed as Business Manager, ﬁach of the editoria) staff
; ‘ members .eld a key government job. All had attended the Mexico City peace
| T congreas. | )
Octubre opened its pages with tirades against the United States and all
‘ business firms in Guatemalas . '

Despite this, Arevalo appointed Fertuny as a member of the Supreme
Electoral Tribunal, in January, 1950. "1‘.‘>9r,1:uny was sworn in on I_G‘ebruary 22,

and was one of the supervisors of the preésidential elsotions that years
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Arevalo's PAR party held its nationel convention in February, 1950.
Itsiplatform contained these planks which the candidate was committed to
aocépt: )
| "TLABOR~~The lobor movement is oriented in the same direction in
doméatio policy as well as in foreign policy.

‘ 'FOREIGN CAPITAL--The imperialist firms, Internationcl ﬁailwaya of'
Central Amurica, United Fruit Company, etc., which in 19kl were rforced to
maiﬁtain a neutral position in the politics of our country, are again
militating in the reactionary camp with more activity than evera

"WORLD REVOLUTION-~We meat at a time when the Chinese people have
congummated the difficult task of expelling from their soil the foreign
oppressor, planting thereby the roots of a new ci.ilization, We méet at
a ti,;ne when the Chilean psople have risen against oppression and.terror
in érder to demcnstrate to Latin America that the forces of . liberty are
unlimited and that there are no governments strong enough to subsist when
the& lack the consensus of popular opinion,

' e meet at a time when the proletariat of the United States .:I,c.
carxjying out one of the greatest atrike struggles of all time (note: the
copﬁer strike was on then), proving that North American imperialism is not
only the anemy of other peoples but also of the North American people. -

This means that the forces of democracy are powerful and that their strength
spreads snd increases with time, Each people is realizing 2ts own task of
liberation, and the Guatemalan people have to fulfill theirs. This is &
question of national honor and we must comply with it with honori" _

The National Executive Committee of PAR stipulated its candidate
muat{ fulfill the following minimum requirementsa

| 1, Be a man probably ccaslstent with the national democratic
movement, a loyal collaborator of the government of Arevalo and have to his 3

credit the affoct: on and gratitude of the musses of the people.
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12, A man of the October Revolution and a mnn_probably respectful

G

of the political constitution who must not heve any economic or political
ties with foreign companies, with feudal landowners, with the bankeis or
with the sectors of big buaiﬁess.

"3, A man who has never opposed the domestic unity' of the
democratic parties or the unity of the democratic forces and who must be
& guarantee of the democratic unity between the people and the armed f.rces
of the republic.

u4. He must eccept in advance with sincerity and responsibility
the program of government action that the democratic forces present to him
and he must not be a sectarian candidate so that centralized agreement san
be achiaved;“ _‘ - )

The PAR then underscored thess three fundamental planks in the
platform which its candidate was obligaied to translate into action:

%1, LAND REFORM--The legislation on land reform must be promulgated
in the first year of government of the new presidential term., It must be
inspired ‘in the recognition of the right of the peasants to the land that
they 111l so that the land can be distributed among the peaannt.massea in
such a manner and quantity th;tvennblésﬂﬁhem to be freed frém the feudal
Yyoke and the misery in which they live at present. Without land reform the
republic will be exposed to the ﬁnst intense penetration on the part of
imperialism. With serious danger for the national sovereignty,

"2, THE FﬁDHT ACAINST IMPERIALISM~--Imperialism is no phantom. In
our country imperilalism is represented by the amount of monopolistic foreign
capital invested in the coumtry and vhich controls the fundamentél branchea
of Guatemal&n ocdnomy: by the foréign firms and companiesn (branchee of
international monopolies) that operate in Guatemala and extract insatiably
the basic springs of national wealth; by the onerous and frequently unconsti-

tutional concessions that shelter the activity of those companies; by the
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trade treaties erlsting between Guatemala gmd other more developed industrial

countries whose operation does not permit it.he' development of the ec;onomic,
industrial, sgricultural and commercial. pofesi’bilities of our country; by the-
‘ interference of foreign companies in the domestiu politics of our country

- and by their stubborn and systematic opposition to the compliance of the

‘ laws of the republic; by the interferenca,; ach time more emphatic, of
foreign elements in the technical and admipietrative direction of hospitnis,
schools, and other centers of popular education, with the complicity of the
most reactionary press of the country; and, by those international agreements
and treaties that tax, limit or deform the; exercise of the national
sovereignty and which in a more ample sphere contradicts the letter end

1 spirit of the United Nations,

"A11 these forces combined constitu%.e imperialism in G\{atemala and
againgt them there must be a tireless fight. This fight can be rémzed
through the direct action of the workers of the foreign companies, through
the diplomatic activity of the revision of concessions and contracts, through
the striet compliance with the laws of the republic, through fhe gystematic
recovery of national lands which, because of pending debts with tﬁe.cuatemalan
State are found, unduly, in the hands of the foreign companies, and through ;
the mobilization of all the people in support of these revindications
appropriate of the sovereignty of our country,

"3, IN THE INTERNATIONAL FIELD~--The PAR will demand of the new
government a policy that coincides with th;: aspirations of peace of all
the peoples; that strengthens and defends ihe spirit and the letter of the
United Nations: Charter; that fa-ors and strengthens trade relaﬁiona with
all countries that want to trade with ours:en a basis of reciprocal benefit;
a policy thet denounces the sham of all those pacts, treaties and American
agreements which, under the pretext of maiﬁtaining the unity of ’che western

democratic world, prevent the liquidation of colonialism in Latin America;

L | | —
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a forelgn poiicy of respect of. the sovereignty of the peoples and of the

right of their self-determination; a policy of friendship with ell the
democratic governments; a policy that opposes the military penetration

of any pawer cr povers that want to convert Central America into a base of
warlike operations; a Central American policy of economic coordinstion of
the materiel, industrial and commercial resourcee,ﬁfpz;ogreeaive nature
which, starting from the integration of a' common economy, advances 1&1',6:‘
towards political unity, and rejects all unitgriari policy that is planned
in inverse manner end which it is pretended to realize through simple
agreements between governments. The Central American Union must be the
product of the junction of the hopes, ideals and interests of our people
1 and never the product of influences forelgn to those 11"1t.a:‘esi.s.“

) Arbqnz vas nominated “by the PAR as president_'.i_al candidate. He
accepted, A few days later the Communist-dominated National Political
Action Committee of Workers delivered to Arbenz what they termed an
Yhistoric documént." It read in part:

"We declare Lieutenant Colonel Jacobo Arbenz, ‘candidate of the work= '
ing class and the peasants for the next presidential term, certifying that
this support 18 conditional to the acceptance on the part of the candidate
of .the program for popular ‘revindications which the working class delineated.!

Among the signers of the document were Manuel Pinto Usaga, Secretary
General of the PAC, and Victor Manuel Gutierrez, Secretary of ‘Propagandas
They called on Arbenz with Roberto Alvarade Fuentes and others to del:l.vex‘
the document to him which, "Diario de la Mgﬂana" reported, Arbenz accepted

~ Myith an emotional reply."

Thus Arevalo, the Kerensky of the Guatemalan "revolution," had
schooled the Lenin vto succeed him. The Lenin wes to be Arbeng. -He was
"alected” in November, 1950, after the opposition had been crushed and

driven into exile.

L L.
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i R ‘ - Arbeas was ipsugurated on March 15, 1951. In the interim from
it nearly mid-l§50 t111 then the United States had no diplomatic mission chief
other than a ‘charge' D'Affaires. The government had declared Ambasgador
j ‘ Richard C. Péttereon Jr., as pe.rs.{mg non grata. The reason: Patterson
{ tried to dissuade Arevalo and his geng from playing with the Communists.
‘ ' ..fter the inauguration of Arbenz, we sent Rudolph Schoenfeld there
es ambagsador. He served until replaced in November, 1953.

Arevalo succored many international Communists in Cuatemala. He
gave them lucrative jobs or placed them on the payroll and they received
a monthly check (usually sbout $500) without having to worke '

one of those on the regular payrpll wag Manuel Eduardo Hubner,

[ \ ) a Chilean, Hubner had been a member of the Chilean Communist Party, He

) had also been & member of the Chilean Socialist Party. The. socialists

' expelled him, He tried twice unsuccessfully to be r‘eadmitted to the
Chilean Communlist Party but théy required he make mora acts of contrition.
Arevalo hired hir to write a took about Cuntemala,

Otherwise banned by normal dipiorhatic procedui-e, Arevaio used to
send Hubner a {500 monthly stipend througﬁ the Quatemalan leggtion in ;
Santiago, Chile, when the latter lived in his homeland, ' ; :

A prominent visitor, as the official guest of the Arevalo govern~ ;
ment, was Pable Neruda, renowned Chiléan poet, Neruda has received the
Stalin Peace Prize and other honors fi-oxﬁ fha Kremlin, Neruda is now ‘ba?:k
in Chile as editor of the Communist Party newspaper "E1 Siglo."

A Chilean woman Communist educatoyr, Virginie Bravo, was appointed
by Arevalo s head of the Cultural Mission ror/ lRural Schools. - Just before
she left Guatemala for home she served as socisl secretary (and Marxist
indoctrinator) for IMrs. Arbenz,

Two Spanish Commzhiuts, Rafael DeBuen and Ramon Duran, wers given

Jobs by Arevalo at the University of San Carlos in Guatemala City. They are
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5ti1l 4n Guatemala and &till 4in their job .
¥ A Mexican Communist, Hernsn Parra, was hired by Arbenz as an

adviser, !

The Jacoi:o Sanchea Séhool of Marxism was opened by the Communist
Party during the Arevalo regime. It operates in Guatemala City and has
inoreased its a#tivities since Arbenz assumed office to include army
officers as stu&ents. -

The Gom@ist Party crganized 28 principsl cells in Guatemala
City. Rach celi has & name of a prominent Communist or Communist date,
Among them are: the Mao Tse Tung, Luiz Carlos Prestes, Chou En Lai, Julio
Antonio Mella, Juan Humberto Sosa, Jorge Dimitroi‘, Pabloy Neruda, Ricardo
i - Fonseca, Juan Pablo Wainwright, 20 de Octubre, 7 de Noviembre, Jacobo
Sa..chez, Bandera RoJa, Anibal FPonce, P, Kérchaquin, Tecu’n Uman, ITsabel .
Vivar, Octubre » Stalingrado, Jose Diaz, Javier Moreno 25 de Junio and
Genarb Banera, Obdulio Barthe’, Dionisio F ;inn, Vittorio Codovila.

Five days after Arbenz was inauguréted the Communists staged a
"Partisans of Peace" meeting in Guatemala City. The government permitt'ed'
them to meet in the auditorium of tihe Belen School. The meeting was
pregided by Roberto Alvarado Fuentes, then President of Congress and head
of PARs Juan Marinello, President of the Partido Socialist Popular
(Communist Party) of Cuba, and Jose Morera, Cuban official of the CTAL, B
attended togethe‘:j with Salvador Garcia Aguero, Cuban Communist leader.

Other foreign Communists present included Ovande Sanchez, of E1
Salvador, who escaped from hls country during the 1932 Communist uprising
there, and Viréirﬁa Bravo, the Chilean Communist educator.

Among the leading Guatemalan Communists who attended were Jose Manuel
Fortuny, Victor Manuel Gutierrez, Manuel Pinto Usaga and Luis Cardoza y
Aragon; as well ~s Congressman Francisco Fernandez, still 1isted as a member
of the PAR, and Ali‘redo Guerra Borges, who succeeded Fortuny as Edif_;or of

"0ctubre, v
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- In 1949 Avevalo had placed direction of all nationel radio
@

o

‘ broadcasting in the hands of the Communists. He moved his former press
CPYRGHT secretary, Eliseo Martinez Zeleda, into the job, Mertinez Zelada was
Press officer of the Guatemalan delegati‘on to the IX International
Conferance of American States at Bogota, Colombia, in 1948, In June, 1948,
he was appointed Secretary of the Guatemalan embassy in Mexico. A protest
by the newspaper "Excelsior," edited by Dr. Rodrigo De Llano, frustrated
the diplomatic accreditation by the Mexicen government. Arevalo then
offered him a similar pest in He:.na, but he declined, He was rewarded
with the job as Director of National Broadcasting snd as such had direct
Jupervision of the government radio stations TGW and Radio Morse, both

1 short end long wave,

: on April 6, 1951 Martinez Zelada was replaced by Carlos Alvarado
Jerez, a self-avowed Communist. Martinez Zelade is now Guatemala!ls
Ambassador to Bolivia where he is working v -r closely with the Communist
Party of Bolivia.

A smokescreen was erected when Foreign Minister Manuel Galich, who
was a member of the_»dommuniet Party cell "Claridad" when it operated in
Guatemala City in 1946, signed the anti-Communist resolution at the Foreign
Ministers Conference.in Washington in March-April, 1951. But when he :
returned home he erased all doubt when he asénred- the Communists in a |
press statement that they "could remain at ease for the resolution which
refers to the strengthening of internal security in nothing affects them,
for said resolution cannot restrict the constdtutional guarantees and these
do not prohibit the Communists or anyone else to express their opinions.!

The May Day celebration included two Cuban Communists who occupied
places of prominence on the stage at Central Park in front of the presiden=-
tial palaces These were Jose Morera, Secrciary of Organization oi‘ the CTAL
in Cuba, and Rafael Avila, Secretary General of the Transport Workers! Union

of Cuba (Communist branch).

' L , . : -
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:E i ‘ Arbenz opened the do’ér wider to the agents of Moscow. He gave

the green light for the holding of a'World Conference of Transport Workers
of the World Federation of Trade Unions" in Guatemala City from May ;O-lh,
1951, From Paris arrived Louls Se.illant:, Secretary General of the WFTU,
and‘Mauric; ‘Carroue, Vice-President of the International Agricultural ard
Foi-éstri Union. From Mexico came Vicenfe Lombardo Toledano, President'of
the CTAL and Enrique Remirez y Ramiresz, his personal secretary as well as
an Internationsl Director of CTAL. From Cuba came ‘Jose Morera, Secre’ta’ry
of Organization of the CTAL and Rafael Avila, head of the Transport Workers!
Union of Cuba and Latin American Director of Transport woikers for the WFTU.
From Costa Rica there was Rodolfo Glizman, Moscow-trained International
Director of the CTAL. '

Arbenz made available to them th-‘ auditoridm of the headquarters
of the Department of Public Health. "The opening session was attended by
four cebinet ministers and two under secretaries. They were: Manuel Galich,
Minister of Foreign Relations; Hector Mofgan, Minister of Edudation; Dr.
Noriega Morales, Minister of Economy and Labor, and Ramiro Ordofiez '
Peniagua, Minister of Gobernacion (or Inferior). The undersecretaries
were Guillermo Melbourne, Undersecretaryl of Communications and Public Works,
and Alfonso Marroquin, Undersecretary of: Foreign Relations.

The meeting was scheduled to have been addressed by Colonel Carlos
A>dene Sandoval, Minister of Communications and Public Works, but he Wwas un=
able to attend at the last minute, :

i!oberto Alvarado Fuentes, President of the Congre.sa, attendéd the
meeting with ten other congressmen.

Saillent and Lombarde Toledano laid down the pavrty line, launching
blistering attacks sgainst the United States and praising the Soviet Union.
They ordered the following strategy and tactics:

l. Organize a united labor confederation to act as a front to combat

i L.
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the reactionaries withir, Guatemsla and the foreign capitalistic

e

imperia?.ists.

-2e Step up: the peace movements obtain mors eignatures, stresa the
funportance upon the poople that the world 1s divided into two camps, one
the Soviet camp of ‘peace and the other the United States camp of Mpexdguat
war to enslave the peoples.

3. Strike movements should be_‘carefully orgenized and well ,” ” aed
to get the bast puéaible advantages for the workers, Existing laws jéhguld
be disregarded in all demands and all reasons for a strike. The Labor
movement should bs iunified and strengthened,

éaillant praised the strike againat the International Railwaya o.f
Central America (IRCA) as an example of the show of strength of the labor
movement and eapecially SAMF,

B "The rellwey strike," he said, "raised revindications, achieved the
aolidar:l.tj of the workers and in this manner conquered a victory."

Minister of Education Hector Morgan erranged for the use of the

- Vnriedadas Theater f.‘or a Communist Party meeting on June 21, 1951, The
Arbenz govarnmert showad it fully identified itself with the uonununiato in
every manner share and form. Not only did one of his ministers make avalle’
able a theater to the party but, again, Roberto Alvarado Fusntes, Presidant
'of the Congreee, and other congressmen attended‘ messages of adhesion were
sent by labor Judges and the executive committee of STEG, the edncational
snion, ‘ j

Aifredo Guerra Borges ac‘aed as master of ceremonies. Among othar
messages ‘of adhesion and felicit.atzons which he read were: one signed by
12 congressmen, one sent by the Executive Committee of the Syndical :
Federation of Quatemala (FSG) of which Victor Manuel Gutierrez was Seéretnry
General; ' one from the Democratic Youth Alliance and another from.the Youth

Branch of the PAR,
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j Jose Manuel Fertuny announced at this meeting that the Communist
Party would register as a political party in the country. He attacked the
newspaper “EL Imparcial," as a lackey of Wall Street and Yankee Imperialism
because of its anti-Communist editorial campaign. He praised the Soviet
‘Union and described it as the "resl ally of the Guatemalan people in World
War II, not th2 Anglo-Saxon imperialists." He explained Article 32 of the
constitution and pointed out it was drafted to bar parties ofznazi and
Foscist typs and not the Communists. '

Bernardo Alvarade Monzon, who had been aépointed President of the
Guatemalan Social Security Institute by Arbenz, which is imown as the

' IGSS 4n that country, was introduced by Guerra Borges as ''one of the stalwarts
of the Communist Party." Alvarado Monzcn presented prizes to the Communist

~cells which led in the cempaign for recrulting of new members, the sale of

‘the party paper Octubre and the obtaining of signatures for the Soviet peace

- appeal,

' | Guerre Borges blasted the governmente of the Dominican Republice,
_Hondurass, Nicaragua, Costa Rica, Venezuela, Brazil, Argentina, Chile, Cuba

_and Spain as "“anti-Communist dictatorships." The United Fruit Company, the
Intemﬁional Roilways of Centraei America and the Electric lLight Ccmpany
were attacked by him. '

INo matter what or how much it costs," he said, "no one can separate

. the workers and the Communist Party. Our newspaper g_glzp_z:_g, the voice of
the workers and the people, has shown clearly the advances maqé and the
privileges gained in the Peoples! Republics under the guidance‘oi‘ the
~invincible Union of Soviet Socialist Republics.”

The Communist Feminine Alliance sponaoréd a national conference for
the "Defense of Infancy" in December, 195i. The government made availabls
the auditorium of the Public Health headquarters for it. It was attended by

Mrs. Arbenz.

Approved For Release 2001/09/11 : CIA-RDP80-00809A000500490348-0

@ : . —

g
3




' r 4

b
s

CPYRGHT

Approved For Release 2001/09/11 : CIA-RDP80-00809A000500490348-0

v-58.‘.

The gove .nment crushed anti-Coxmmmist demonstrations in July, 1951,
The market women demonatrated in protest when the government removed two
Nuns from the orphanage in Quatemala ..ty and decided to replace ‘them with
Communiat teaohern. Thers was a pitched battle in the atreate batween
Catholics and ggmun:!.ata. The governnient agreed to retain the Nuns, as the
orphanage is ‘epéraped by the church, The Communists affected a etrateg‘lc
retreat in thisiiem'z.

The maroh towarde the consolidation of the Communist bridgehead in-
the Caribbean was aoceleratad in Octobar, 1951, when Victor Manuel Gutierrez
executed the orders left with him by Louis Saillant and Vicente Lombardo
'I‘oledano_. A1l Guatemalan labor unions' were unified into the General Confedera=-
tion of Guatemalan Workers (CGIG) under the leadership of Gutierrez,

Cutierrez was rewarded by the Kremlin for this trive d was invited
to visit Russia undgr the ausplces of the Soviet trade unioné; He toured there
iin the company of several South Americé.n Commun:lsﬁ 1&1501' chiei‘tainb. En
route he halted at the Sooial Security Conference in Vienna which wae
gponsored by the WFIU and lambasted the United States in one of his speechen,

When Gutierrez returned from Moscow he brought with him instructions
to put over the Agrarian Reform, which :Arbenz had pxjomiaed to effectuate in
his first year in offices Outierrez wazs praised by Moscow for obtaining
from the government of Arbenz in Febrvary, 1952 of a building for the use
of his CTG, As.soon as he returned from the Kremlin he asked Arvbenz for
a much larger ...J..Lding for the new CGTG. Arbenz gave it to theme

One of the first moves by Qutierrez was to dissolve his Partido
Revolucionario Obrero de duatemala (PROG) and merge it with the Communist
Party of Guatemala,

Manual Pinte Usaga was appointed by ‘Arbenz to be Guafemala."a Consul

General in Mexled in order to effect a closer liaison between the CTAL and
the CGTG without any expense to either, Shortly after Pinto Usaga
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assumed his post in Mexico city he was invited by the Pan-ﬁnerican Society of
Wemen, primarily an American organization there, to addressj it on Guatemale
at a luncheon given at the Amerdcan Club.  The American enbassy in Mexlco City
made z;xo effort to black the mvitation; Pinto Usaga was thé guest of honor and
spoke sbout “tourist travel! to Guatemala, ;

Gutierrez issued orders for a orippling strike against the United
Fruit Company plantation at Tiquisate, the principal banana=producing region
in the country near the Pacific coaste It was to be the first of a series
of strikes in 1952 ordered by the Communists. Gﬁtierrez used his influence
as a congreseman to press for an embargc of the United Fruit Company propexrty
at Tiquisates There was a threat that the attachment by thje government would
result in the United Fruit Company being sold to the highest bidder out of
business in Guatemalas

The CGTG plans were frustrated by the Llocal union at Tiquisate.

The union leaders took stock of their. fate and prospects and balked ai the
extreme action decided by Gutlerroz. _ The local union leaders asked the
United Fruit Company for a threeeyear contract under current colléctive bare
gaining agreements and the strike was settled.

The CGTG then turned its guns on the Electrie Idght Company which

had signed a twomyear contract with its workers union in 1950. New demands
had been presented in May, 1951 and were conciliated, with ‘the company f
granting most of them. In April, 1952 4t had to bow to every new demand :
made for a new labor contract, incx;easing operating costs 20 percent, The
government intervened the management of the company, banning the import
of further American technical personnel and canceling the éeaidence permits
of most of those in the country.

The CGTG backed a linotype operators stilke at the newspaper "El
Imparciale” This was settled only after the publisher granted some of the

demands but refused to grant the one whereby the operators did not want
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L to sst anti-Communist supye
One crippling strike in mid-1952 was “he Pan-Amerdcan Adrways
st_ril:e. The govermnent has for.aome years, since the Arevalo regime, refused
‘?o grant to PAA an opei-ating contract longer than one year with renegotiation
every years The CGTG spengored a PAA employees strike for higher wage and
other benefits in July, 1952. The strike lasted most of the remainder of
the year, FPAA planes overflew Guatemala and were forced to rearrange schedules,
In his annual message to the congress delivered on March 6, 1952
Arbenz expresged his pieaeure over the strengthening of the laber movement
and the organization of the CGTG. He also praised the Soviet pre~-peace
movement and the mnpencid.ng legislation for the Agrarian Reforms
Anti-Communists petitioned the Congress in March, 1952 to outlaw
the Communist Party. in ‘accordance with Art:l.clev32 of the Constitution, The
demonstration of this group fell on deaf ears. The Congress shelved the
requgsﬁ. ~ :
In the meantime Jose Manuel Fortuny employed a typical Communist
strategem and changed fhe name of the party to Partido Guatemalfteco de
Trabajo (PGT), or Guatemalan Labor Party., The Arbenz government permitted
this party of register and granted it an official charter. ‘ ' i
The Communists :uontinued their relentless offensive, The congress v
was busy drafting and ai:prov:l.ng the Agrarian Reform Lawe The Agrarian
Reform Committee of Coﬁgresa was comprised mainly of Communiets. They
weret Vietor Manual Gutierrez, chairman; Ignacio Humberto Ortiz, Cesar
Montenegro, Ernesto Marroquin Wyss, Guillermo Ovando Arriola, Amor Velasco,
Carlos Garcfa Manzo, Iﬂa?co A« Villamar C., Roberto Giron Lemus,
A Guatemalan Peamce Congress was sponsored by the party in the Teatro
America in the capital i‘rom May 23-25, 1952, The leading attraétion wag
Oeneral Heriberto Jara, Vice~President of the World Peace Councils Jara,

L L
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B World War II Minister of the Navy of Mexico, was awarded the Stalin Peace
Prize, Tho presidium of the meeting included: Professor Flelberto Torrez,:
Nicaraguan exile who 18 employed by the HMindstry of Education of Guatemala;
Alfonso Bauer Paig, Minister of Econumy under Arevalo; Alfonso Solorszaro,
Manager, Sociel Securdity Institute; Mario Silva Jonsma, menmber of the
, Central COxmnttée of the Communist Party; Antonio Ovendo Sanchez, Communist
i peasant leader; Mrs. Julia Melendez de Leom, a school principal; Congresaman
. , : Fermin B, Oarcia; Iuis Cardoza y Aragon, former diplomat and writer; Dr,

: ’ Guillermo Alvarado Montenegro, of Morales, Department of Izabe .; Miss Atala
P ‘ Valenzuela, leader of the Democratic Femimine Alldance and Miss Victorie -
’ . Moraga of the same groups Antonio Cruz Franco, and Otto }taul Gonzalez,
1 ’ attorneys, and Cesar Augusto Regil, Director of Control of Industry and
s Commerce .
| Prominent local leaders who were there included Jose Manuel Fortuny;
Victor Manuel Gutierrez, Carlos Manuel Pellecer and Alfredo Querra Borgeod.

The Communist packed 1,200 people into the theater,

They employed a subterfuge to attract attendance by publicizing that

‘ the Church would celebrate mass in the cathedral to pray for peace and »
; support the congress, Archbishop Mariano Rossell Arellano publicly denied this, i
' The Communists called a meeting of 2,500 farm workers in the Teatro :
Pupular in Guatemala City on May 27, 1952 to explain to them the benefits

they would receive under the Agrarian Reform Lawe It was called the First
National Congress of Peasants or Farm Workerss The faz;zﬁeru were rounded up

for the meeting by leaders of all political parties supporting the governe
mente -

Occupying prominent places on the presidium were Minister of

Foreign Relations Manuel Galich, Julio Estrada de la Hoz, President of Congress,
Minister of Communications and Public Works Carlos Aldana Sandoval,

L.

Y.’
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Alfonso Bauer Paiz, ex=Minister of Economy and Labor; Vietor Manuel Gutlerrez,
Jose Manuel Fortuny, Carlos Manuel Pellecer, Alfredo Guerra Borges, Lecnardo
Castillo Flores, Secretary General of the National Confoderation of Peasants
or Farm Workers; Communist Congressmen Ernesto Marroquin Wyss, Amor Velasco,
Cesar Julio Montenegro and Jaime Diaz Rozzottoj Alvaro Hugo Salguero, chief
of the governmentts press and propaganda office; Bernardo Alvarado Monzon and
Luis Cardoza y Aragon, and two leaders of the-leftwing Socialist Party,
Jorge Silva Falla and Alejandro Silva Falla,

Congress neared completion of the Agravian Reform Law, designed
primarily to legislate the United Fruit Company -t of business and to
prevent other American investments in Guatemala, While this was neaxing its
final stage, twenty members of congress signed a resolution, which was read
on the floor, voicing their solidarity with the North Korean army in its
battle against the Republic of Korea troops and the United Nations.

The signatories included: Victor Manvel Gutierrez, Roberto Alvaradeo
Fuentes, Humberto Ignacio Ortiz, Alfonso Fortuny, Amer Velasco, Cesar Julio
Montenegro, Domingo Fuentes Giron, Jaime Barrios Achila, Guillermo Ovando
Arriola, Oscar Jimenez de Ieon, Miguel Diaz Valdes, Humberto Robles Alvnrado,
Jose Luis de Ieon, Juan Mayorga Franco, Carlos Garcia Menzo, Emilio Zea
Gonzales, Miguel Angel Gonzales, 'J. Felipe Dardon, Jose Alberto Cardoza and
Alaric Alfonso Bennott,

Oon June 17, 1952 the congress approved the Agrarian Reform i.aw. Iie
anyone has any doubt whatsoever that Arevalo is an integral part of tize
Communist International conspiracy one need only read the last paragraph of
the law as followss

"Dated in the Palace of the legislative Organisms: in Guatemala, the
seventeenth of June of 1952, eighth year of the Revolutione!

The law is signed by Julio Estrada de la Hoz, President of CGongresss

i L.
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Marqo Antonio Villamar Ca., Secretary, and Alfonso Fortuny (cousin of Jose
Manuel Fortuny), Secretary.

Atbenz, definitely an integral part of the Communist conspiracy, and
his Minister 61‘ Economy Roberto: 7anjul, signed the law the same date,

Article I of the Agrarian Reform Law of Guatemala reads:

nThe Agrarian Reform of the October Revolution has for its purpose
to liquidate feudal property in the field and the relations of production
which originate in order to develop the form of exploitation and capitalist
methods of production in agriculture and to pave the way for the industrializa-
tion of Guatemala,! - ‘

Articl(_a I of the Agraian Reform Law of‘ the Peoples'! Republic of

‘China reads:

. WThe land ownership system of feu.al exploitation by the landlord
class shall be ebolished and the system of peasant land ownership shall be
introduced in order to set free the rural productive forces, develop agrie
cultural production and thus pave the way for New Chinats industrializations!

The parallsl is obvious,

A few days later Arbenz went on the air in a nationwide broadcast to
Justify the Agrarian Reform and announced it would be enforced come hell or
high water,

Motion picture exhibitors tried to show the anti-Communist £ilm
"The Red Menace! in Guatemala City in August, 1952, Movie censorship, which
18 directed by the Ministry of Education, banned the film. A few weeks later
the Communists brought back from the Peking peace conference a Communist
propaganda £1lm which accused the United States of conducting germ warfare
in Korea, This £ilm was appraved by censor and shown througnout the country.

In addition it was promoted over the gévarmnent radio stations and shown
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'4n public auditoriums under sponsorship of goverrmental officialSs

| In August, 1952 the govermment of E1l Salvador proposed the inclusion
of an anti~Communist resolution for the next meeting of the Organization of

. Central American States (Odeca) which was acheduied 4+0 be held in Guatemala,

. The Arbenz government leaked this confidential note to the Communists to

- 8tir up agitation against the meetinge The Communiets launched a smear

. campaign against Foreign Minister Robertc Canessa of E1 Salvador and threata
‘wAere made against his life. Guatemala canceled the meeting. Foreign M‘.‘.niﬂtax'
Oulich resigned to accept a job as Ambassador to Ecuador, He was replaced
by Arevalo?e buddy, Raul Omegueda, mors astute, but out of a job since
Qeneral Fulgencio Batista overthrow Carlos Prio Socarras (close friend of

‘ Osegueda) in Cuba. Osegueda was Guatemala'e Mindster to C‘ba, appointed by
Arbenz, '

‘ The Arbenz government paid the railway trunﬂportation for a delegation
of Guatemalan Democratic Youth to travel to the Mexlcan frontier %o meet -.dth

. their counterparts of that country in October, 1952,

Gitta Sten, who was cultural attache of the Polieh Legation in Me:d.co,

wag guest }or}honor at a Saker=Ti Group meeting in Guatemala City in November,
1952, S

The PGT nominated candidates for congress in the mid-term elections.

- Jose Manuel Fertuny was a candidate for Ouatemala City, He was beaten by

the anti-Communist vote, But Carlos Manuel Pellecer was elected for
Escuintla by an overwhelming majority. The presentatlon of - Communist candim
dates was possible because just befors the electilons in December, 1952, the
party had held its Second National Congrass and ‘changed its name to the FGT,

Four Communist candidates and 2l from fellow traveling pariies vere
a1l elected, The Communists had ¢lossd the vise on the legislative control

of Guatemala, Alvaro Hugo Salguero was elected congressman for Santa Rosas,
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; . The Communists contralled the economy of :t'.he country through the
Agrarian Reform Lawe Arbenz appointed Alfonso He Martinez to head the
National Agrarian Department (DAN). It was Martinez who commanded the ambush
against Colaonel Arana and was identified by Aranats c'né.uffeur as the man who
fired the first shot at Arana, Three of the five members of the boards wno
serve under the national head (Martinez) are nominated by the Conféderation of
Peasants or Farmers, controlled by the Communistse

A Natlonal Social Security Conference was called in Guatemala City in
Docember, 1952, as a prelude to the dispatch of a delegate té the Communist-
dominated Social Seourity Conference in Vienna. ffictor Manuel Qutierrez
vas the star attraction and spoke. The delegate sent was Na’ﬁzul Aguirre,
Communist labor agitator, who was respunsible for the 72-day strike against
Pan-Annerican Vorld Airwayse

‘The new. congress convened shortly after the New Year and elected a
nevw Presidént, who is in line to succeed Arbenz should he resign, become too
111 to serve or die. He was Leonardo Castillo Flores, Secretary General of tﬁe
Confederation of Peasants or Farmers, and again the Commmniste were assured :
of having a "friond of the revolution" in the presidency ehoﬁld fate prescribe |
Arbenzt departure therefrom,

The Supreme Court was requested to rule on a challenge againat
Decree 900 which stipulated there would be no appeel against a presidential
decision in Agrarian Reform cases, Chief Justice Arturo Herbruger A., and
Assoclate Justlces Francisco Carrillo Magana, Justo Rufino Morales, Jose
Vicente Rodriguez and Edmunas Lopez Duran issued a unanimous decision in
Febr;xn:'y that tﬁe Arbenz decree violated Artioles 21, 50, 51 and 172
of the Constitution which guarantee citizené ‘the right of appeal vwhen their
rights are infringed,

_Arbenz sent the Supreme Court conflict to the congress with

mstructions to impeach the ocourt and fire it forthwith. The impeachment
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was effected a few days latér without trial and the oourt was summardily fired,
The jJustices were replaced inme'din'bely v_iith party liners. The new cowrt
48t idarcial Mendez Montenegro, chief justice; Assoclate Ju;.;.ices Virgilio
Zapata, Edmundo Lopez Duran, Francisco Délgadillo Zemora and Ponclano
sparia Rodase The now court upset the decision of the wredecessors and ruled
Decree 900 had no appeals Presidentlal edict was final on all agrarian -
questions, The Commnists had ecorede .

Protest demonstrations sparired disorders and troops were called §ut
February 20 to suppress them, which they dide '

Merch, 1953 produced several more definitive demonstrations of i:he
1 : ¥ Guatemalan elllance with Moscowe Gutierrez flew to Santiago, Chile, to
attend a CTAL congresse Defore that he ordered another strike against IRCA
which culminated in govérnment intervention.

on March 6, 1953 the Commwmists in congress introduced a motion that
a minute of silent tribute be paid in homage to the death of Stalin. The
motion was passed and the congressmen stood silent for a minutes

On March 1, 1953 the Minletry of Educatlon made available to the
Communists the auditorium of the Belen School in Guatemala City for &
meeting of homage to Staline

A congressional committee has been studying all foreign contracts
with a view to liquidating them, especially the Urited Frult Company, the
International Radlweys of Central America and the Electric Iight Companys
a subsidiary of Electric Bond & Share and American Foreign Powere The
Communists and fellow travelers have a free rein on thls committees They
ares Francisco Fernandez Fe, chairman; Mario Paiz Novales, Jose Luis
de leon, Joaquin Riveré. Kunze, Emilio Zea Gonzales, Carlos Garcia Bauer,

Eduardo Zelada CorZo, Jaime Barrios Archila and Hector Fioh Garma.
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The -Communists also have a freg rein on the economically Labor Code
Reforms Committee, They ‘are‘: Jose Alberto Zardoza, chairman; Victor Manuel
CGutierrez, Carlos Manﬁe] Pellecer, Amor Velasco, Hector Jerez Montalvo, Jose
Chdulio Cabrera, Jose Joaquin Rivera, Raul Lopez Argueta and Oscar Diaz Jr.

The Coumunists hmﬁdpicked their candidates for the two labor courts
that function in Guatemala. These &re called Laboer Courts of Appeals. The
Coordinaﬁ.ng Magistrate ia Miguel Antonio Alvarado. The First Labor Court
of Appeals is composed of Luis Quesada Mejicanos, Julio Gemez Padilia and
Jorgé Mario Gonzalez. The Second Labor Court of Appeals conslsts of Rene
Barrillas Calzia, Horacio Padilla and Edelberto Pereira Echevarria.

Arevalo has a cushy job of roving ambassador. As such he gets a -
fat saléry and expenses to travel anywhere in the world.  He has been
behind the iron curtaln since he undertook thie post-presidential Job.

His wife returned to live in Argentina. '

The important role which Cuatemala began to play in ﬁhe Soﬂet
Master Plan for Central America became evident by the prominence glven
that country in the weekly Cominform newspaper: "For a Lasting Peacse, For a
Peoples! Democracy," which is published in Bucharest, quania, and flown to
all parts of the world. Items began to appear with :.I.ncreaeing. frequency and
in more space as follows: o

"February 22, 1952--The labor movement of Guatemala has obtained an
important and signiﬁcant political success. Until now it was represented
by the Qommuniet Party and the Revolutionary Labor Party. fl'he Central
Committee of the Revolutionary Workers Party (PROG), led by Victor Manuel
Gutierrez, Pinto Usaga and otkars, has made public the agreement to dissolve
the mentlioned party. With the self-dissolution efforts, initiated in May,
1951, culminated the.integrntion of all the forces of vanguard'of thé
tuatemalan proletariat into a sole party, the Communist Party of Guatemala,
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2The act of the PRCG 1s clear teatixpony of a just at_,té.tude‘ towards
the unity of the working class on the part of the honest leaders of the
different political currents in the bosom of the working class. It testifies,
moreover, a profound understanding of the historic necessity of strengthening
and developing the Communist parties, thé fighting general staff of the work-
ing class and of all the workers, of all the movement of national liberation
against foreign imperialiem.”

nppwd1 L, 1952-~Jose Manuel Fortuny, Secretary General of the Communist
Party, pointed out to the enlargad: Fifth Plenum of the Central Committee of
the Communist Party of Guatemala the progress achieved by the democratic
forces of Guatemala and denounced the plans of the imperialists and of their )
principal allies, the semi-fnedal 1ahdholders, who prepare a reactlonary
conspiracy against the Arbenz govemment;. He stressed_ the. need to unite
the democratic forces of Cuatemala with a great national front on the basis ‘
of an ample patriotic and anti-imperialist program.

ncomrade Fortuny analyzed the w_ork' of the party' in the attn.inmerit of
she labor and political unity of the workers of Guatemalt'x. The fundamental
weakness in the work of the party is the ;Lnsufficient 1iaison of the c:oxmnuniat‘g
with the masses." . ' '

nJuly 18, 1952--The Congress of the _Républic of. Quatemala has approved
the Agrarian Reform Lm;x.' The promulgation of this law ccnstitutes an im-
portant victory of the Guatemalan workers and peasants in the democratlzation
of the country for which they fight despite the deaperaﬁe_appoeition of the
reactionaries inspired by the Yankee monopolists. Attacks against the
democratic instltutions, cowardly murders of peasant leaders and workers, to
all this the reaction Has recurred in. the fight againét agrarian reform.

"The amplified plenum of.the Centrai Committee' of the GQuatemalan

Communist Party held in June made the political uppreéiat.ion of the agrarien -
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rarom,. the realization of which will liquidate the feudal property in the
field, will give impetus to the domestic market and will open the road for
a more x'apid capitalist development of agriculture and for the industrializa-
t:an of the country.

nThe plenum of the Central Commi*”ce of Guatemala pointed out that the
classes which support the Agrarian Reform, the most effective will be tho
working class, which will fight to the end for the compliance thereof in
benefit of the peasants and the transformation of Guatemala.

The Guatemalan Communist Party has been and will be at the head of
the democratic forces that i“ight for the Agrarian Reform. It has demanded,
not the redemption but the full expropriation of the lands and their distri-
bution among the peasants. The promulgation of the law is only the start of
the tenacious fight of the masses for the application of the agrarlm reform,
for the enlargement of its frame. The success of this fight depends above
all on the same working masses, on their unity in the fight against the
reactionary forces headed by Yankee Imperialism. "

nQctober 31, 1952--The Second Ordinary Congress of the Communist Party
of Guatemala will be held from December 1l-llh. There will be a report of the
Central Committee by Jose Manuel Fortuny, Secretary General. Alfredo Guerra
Borcéa, Secretary of Propaganda, will report on the party program. A report
on the revision of the By-Laws will be made by Bernardo Alvaro Monzon,
Seqx"etary'oi‘ Organization. The Central Committee will be elected.

uIn convokang the meeting the Geniral Committee saidz: "The aggravatdon
of the dauger of war, due to the preseat international situation, and the
actual national conditions, demand the adoption of a policy line that enables
us to redouble the fight against war and to strengthen the peace movement and
to give impetus to the effective realization qf the agrarian reform, the

industrialization of the country, the increment of the peoples' welfare and
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the enlargement of the movement for national liberation, all of which requires
a greater and more ab]id'\imity of all the democrﬂ;ic and popular forces.!

nJanuary 16, 1953--The Second Congress of the Communist Party of
Guatemala was held from Dgcember 11-1L and one of its resolutions was to
change t}.e. name of the party. The Congress agreed to call it the Partidoe
Guatemalteco de Trabajo (PGT). '

Before the COngreéa convened the organizations of the party discussed
the thesis of the report. 61‘ the work of the Central Committee, the planned
program of the party, the planned By-Laws, and the thesis of the report on
this question. :

tThe Congress was #ttended by 18L delegates, In the debates, 115
persons took part. The great importance of the principles of the subjects
examined by the Congress ﬁere reflected in the report of the Secretary
General of the Partido Guatemalteco de Trabajo, Comrade Jose Manuel Fortuny.
He declared that the camp :of p‘eéce, democracy and socialism headed by the
Ue 8¢ 'S¢ Rey, has demonstréted in deeds the immeasurable superiority of the ,
socialist system cver the jcapitalist system.

‘#But the victories in the building up of Communism in the Soviet Union
have not. come of themselvés, the informant saidab They are the fruit of the
tireless efforts of the great Soviet pecple and the direction and guidence of
the teacher of the party éf Lenin and Stalin, of the Soviet pecple and of all
progressive humanity, the ;great Stalin.

"After analyzing minutely the internal ai.tuut,ion of Gua_temala, the
informant said the workiné class, as a directing force of society, must lead
the -fight againat feudalism and imperialism, organize the alliance with the
peasants. Upon this base we must create the united, patriotic_ front of ali

the social forces which cppose feudalism and imperialism.

L. | B
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#Dealing with internal matters of the party, Comrade Fortuny said that
the party can no longer be considered in its embryonic state, as was true
during the Fourth Plenary Session of the Central Comﬁ:l.ttae in January, 1951.
During the past three years, the «ffective strength of the party has multi-
plied almost fourteen-fold, although it is still not a p_arty of the masses.
In its sociel composition sixty persent of its members are laberers and
thirteen percent are peasgants.

"Ampng the defects of the party!'s work, the informant se:.d, was its
sketchy liaison with the masses, the wréng policies in the selection and
promotion of the organizers, the s8light preoccupation of the leadership with
1 - : - respoct to the raising of the J4eological level and the Me.rxiat-f.eniniet-
education of the party members. Also the insufficient level of party disci-
pline, and the scanty use of criticism and self-ciiticism, etc.

"The Corigress reeeived a telegram of brotherly greetings from the
Communist Party of the United States, which read:s

“MQur enemy i1s the eommon one, the principal enemy of the peace and
the liberty of all countrie;a: Yankee Imperialisme! The telegram underscores
thaf'oﬁnt‘emala is one oy the counirdes which has bean most attacked by

Yankee Imperialisme! The telegram ends with the slogan: !Hends off

Guatemalal!

"The Congress elected new leaders of the PGT. Jose Manuel Fortuny
was elected Secretary CGeneral of the Party."

Guatemelan Communists have attended !"peace! congresses in East Berlin,
Vienna, Bucharest, Montevideo, Peking. Among those who went to Peking in
June, >1952j, were Otto Raul Oonzalez, Mario Silva Jonama, Atala Valenzuela,
Gonzalo Valanzuela and Professor Edelberto Torres, the Nicaraguan exile, -

A second group flew in September, 1952. This was comprised of Congreasfne‘m.
Alberto Cardoza, Carlos Alberto Jerez, Jusn Antonio Cruz and Miss Carmen Morern.
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f-@ They Jolned oi‘ f~xi<$aaet:l the paths of the others to Peking.

The Guatemalane, with the funda brought from Mexico by normal and
orderly aperation of the democratic 1natitutions,

%“That aaic; groups have 1nf11trated;1n such insﬁtuuona, particnlarly'
those of an e&uca.‘tional character, jof ﬁnivéréity, profeasionul and aecondarf
educaticn, teachere and students who are po:l.aoning the young minds with their
totalitarian ideologies; and ‘ , ;

“"That it 15 the duty of the Pu ic Power to defend the democratic
institutions of phe Republic and tq deifendv similarly the new gengrationn
from the noxious ‘:Lnfluence of totai‘*-ndgnj doctrines such as Cammunism.

"Decrees ‘ ) .
! : ' nArticlo i-neclare the totalitarian activities in the country noxious
‘ to the health of ‘the Fatherland ana contrary to the National Constitution, .
particularly those that are carried out. 1n ‘the teaching insetitutione with the -
purpose of dex‘&iling the mentalities of the new generations. |

"Article 2-~Declare 111;;cit;and noxiaua to the health of t‘;he Father-
land and contmryf to the Constitution the formaticn of parties, organizatiorie
or totalitarian groups, such as Communism.

"Article ': iny person who it is proved belongs to or collaborates with

totalitarian groups, parties or organi zations, such as Commu.nism; will not be
able to work in the National Gove@ment, nor the Municipal,nor in their
dependencies, au‘t;onomous or semi-autonomous, nor form part of the official
organisms, nor pz;rticipate in ‘tran‘aactiona with the aforementioned inatituti;onp.“
In 1948 t};e Panama Canal was almost flanked by hostile neighbors whexé
Communists tried to capture control of the governments of Costa Rica and
Colembia. It took a civil war in Costa Rice to eradicate Communist dominat:lon
of that govemment. And 1t took thx‘ee days of fighting in Colombia during the

Pan-American Coni‘erence to prevert the Communists from taking over that goverq—
ment.
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g While that was transpiring, the Communists, as indicated by the abeve
law, were penjet:'ating deeply into the educational system of Panama, They
aleo tried t6 get a stranglehold on the 17,000 non-Amerdican workers in the

‘ Canal Zone.

[ _: Two cdmmuniat teachers, Hugo Victor, who had been Secretary General

| of the party, and Cesar A. de Leon, were summarily iired by Remon early in
December aftér they had been arrested at an illegal "peace!" meeting on the
night of December 12, 1953.

Victor had a close liaison in the generatiqn of che "Hate Amerdica®
campaign with‘ the Argentine embassy in Panama. This lialson, which was an
effective paﬂ; of the Communist conspiracy, was documented in a letter
1 written by Viétor to Francisco M. Carretero, when the latter was veing
transferred to Panama from his pbat. as Labor Attache of the Argentine Embasecy
in San Jose, Costa Rlca, The letter;. dated August 25, 1952, reads

"Veyy Esteemed Friend:

j "As. I will never have the pleasure to know you
either peréonally or publicly I take this opportunity to address this letter 5
to you. ‘ '

"It i8 my understanding that you will continne
the work of your prodecessor, Mre Rodulfo, in my country and that he has
informed yéu about the _x;elat:;orie that have existed between Mry, Rodulfo and
me in the paste

"Qur cooperation in the fight againet the
imperialism of the Yankees has helped our countries Jmmengely and I hope
that we can c;mt:l.nue the fight.

"They have told me that Mr. Rodulfo has given
you instructions about the means that will be ysed te communicate with me

and also abouﬁ the diéposition of funds, You will be able to call me &t the
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same telephone number, at the hour indicated or you will be able to wx'itefo
me, aendingr them to the same past office box.
I "I thank you again for your cooperatiocn. May
our relationship continue to bear fruitl
“"Fraternally
(signed) "Hugo Victoxn

‘ "Po S Please do me the favor of deatroying ‘this letter.®

The Mr. Rodulfo referred to by Victor was Hugo Redulfo, Argentine
Labor Attache to Pamama who did a terrific job aad then was promoted to
Mexico. While in Mexico he announced he had quit the service to reside there,
Then, on December 16, 1952 he left for Panama to visit a mistress, but still
traveled on a diplematic passport. The Panama Secret Police caught wp with
him and ordered him to leave the country. Rodulfo displayed an immigrant's ‘)
| visa, but President Remon ordered him out. His lialson with the Ccnmunists
was much too close.

American Communists were sent to Panama to organize the native and
foreign workers in the Canal Zone. Abram Flaxer, head of the United Public
Workers of America-CIO sent Leonard He Goldsmith here as an International
Director and her gave a charter to Local 713. ‘

Goldsmlth was succeeded by John L. (Jack) Stroble and took off for
New York and Chicago to lead in the agitation of teachers! strikes in those

two cities. Strobel was regional director for UFWA in West Virginia, Ohio

and Western Pennsylvania with headquarters at Pittsburgh.

Paul Robeson was sent down to sing recruits into membership at two

meetings, one in Panama and one in Colon.
Flaxer sent Robert Weinstein, his national director of organization, ‘
to the Canal Zone for two weeks. Weinstein had been an instructor at the.

Jefferson Schléol in Nek York.
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The organization work was effected from 1946 through i9b3 . Iﬂ 1948 -
two. party.men, Max Bredsky and Joseph Sachs, took over the orgeni zationél
work from Stroble. Brodeky had the title of reglonal director. Sachs was
international director. .

: Sachs smeared United States District Attorney Daniel McGrath ini a
radio‘broadcaet in Panama City. He later gave the text to a newspaper 'in
1 ““a which printed it. McGrath filed a criminal 1ibel suit in the Ancon,
Canal' Zone, District Court, The Justice Department sent Tom DeWolfe down as
special prosecutor. Sachs was convicted and Brodsky, called as' a witne::bc,
sought refuge under the Fifth Amendment when asked whethsr he was a Communist.

| Sachs was sentencéd to nine months in Gamboa Penitentiary and served
it and wag then deported to the United States. Brodsky was deported by the-
government of President Demdingo Diaz early in March, 1949, which actien
brought protests by the Communist and fellow traveler groups. Foreign Ministen
Ignaclo Molino Jr., stood firm and.refused to accede to their appeals.

on March 17, 19L9 Julius Katz=Sucly, Polish delegate to the United
Nations, protested before the Security Council against the deportation of
Brodsky from Panamae ’

McGrath broke the financial back of the Local 713.. He filed dvil
suits against it and against URWA-CIO. Both were settled out oif court in
McGrath's favor. The local union was demoralized and wher the CIO booted out
the UPWA in 1950 it sent non-Communist organizers to Panama to try to pick
up the pieces and rebuild the union. v |

The Peronists obtained a stooge in the Canal Zone. He wae Juan Vicente
Spiazzano Urricla, He was emplayed in the Motor Transportation Division,
which handled all vehicle repairs, Early in 1952 ke flew to Asuncion, Paraguay,
as the Panamanian delegate to the preparatory meeting of the Latin American

Confederation of Labor (ATLAS) which was being organized to try to pull away
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from the Internatlonal Confederation of Free Trade Uniocns its membership in
Latin America. The ATLAS was being organized on President Juan Peron! s
orders. The Paraguay meeting adopted a declaration of principles which
called for relentless war againet '"Yankee Imperialism.t :

Canal authorities observed Splazzano's intensified activities among
the workers after he returned from raraguay by way of Argenﬁins.', He was
distributing "Hate America' literature and enlisting recruits to his union.
He was fired and the Peronists reacted violently to this measure. Ivery
Peronist newspaper in Argenti-a printed the following atatexﬁent which was
issued by Peron!s presidential press office in behalf of the General Con-
federation of Labor of Argentina (CGT): - |

"Imperiolism has committed another cutrage, which, although unforsseen,
nevertheless causes indignatlon. The Panamanian labor leader Juan Vicente
Spiazzano Urriola has been fired from his job by authoritles of the Canal
Zone because he refused to disown the cbligations accruing frmn the recent
labor unity conference held in Asuncion, Paraguay.

“Imperialism has responded to the manly attitude of f.his worthy labor
representative tending to starve him. This is the typical managver of
imperialismz to reduce to misery and desperation everyone Qho doss not bow
to its miserable designs. :

"The Latin American labor unity committee (CSUL) denounces publicly
to the workers of Latin America this new infamy that is added to the long
account that imperialiem has pending with the workers and wl*ixich demonstrates,
besides its obstinacy, the fear caused 'y the labor unity . ‘sved in the
historic Asuncion conference.

“But this real challenge launched by capitalism will have to bear the
expected fruit. Intimidation will not be the weapon that ffightens the

workers in the fight which they have undertaken for their liberation. Oa the
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contrary, it is another spur to cuatinue it wis qater force. On the other
hard, the CSUL will take the necessary steps to avoid the helplessness of
Comrade Spiazzanoiwhich will be found in the Bolidarity of the workers, the
best reward for his eselfless attitude." ‘ }

Spiazzano was given a stipend by the Argentine :I.abor attache and also
obtained work in Panama G:I.ty. ¥

The Communist conspiracy was documented when" the ‘Secret Police raided
Communist Farty headquarters on Central Avenue! in the heart of the busiest
shopping and business district of Fanama City in 1950. They found criginals
and copies of letters from top Cemmunists in Latin America and Eurcpe contaln-
ing policy and operational directives, introductiona ot couriers, strengthen-
ing of liaison and an elaborate system of cover addréseses.,

Oné of the letters was from Jose Manuel‘ ‘Fortt;n&;f,‘ Secretary General of
the Communist Party of Guatemala., He wrote to Gelso ‘-S_ovlano, Secretr..y
General of the Communist Party of Panama r‘ebrunry Ts 1950, about the campalign
to drive the United Fruit Company out of Guatemala. .

"Todm/ ‘more than ever," Fortuny!'s letter read, Meontinuous contact
between us is beneficial. On our part we will be aend:Lng you reports dut we
want to take advantage of 'the trips of persons of confidence who stop at
Panama. Then we will be able to send better data abm%t oup fighte"

Fortuny asked Solano to write to him at:the headquarters of the
Confederation of Guatemalan Workers (CTG). -

SOme of the other documents found :anluded:

1. A letter t‘rom the Central Committee of the] Communiat Party
of Panama, known officially as tha Partido del Pueblo, dated June 12, 1948,
addressed to Manuel Mora Valverde, Secretary General. of.‘ the Vanggardia
Popular (‘Communist) party of Costa Rioca, in exile in ﬂexico. The letter

atated it would be delivered to Mora by DLominge Barria, Panama Communist
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:;9 labor leader who wpuld stop there on his way to the International Labor
Office Conference in California. The lettor dealt with matters relating
to liaeison and reorganization work of the outlawed Costa Rican party.

2. A copy of an accreditation to a party member on tour of Latin
America by Ruben D. Souza, Secretary of Political Organization, which
read: fWe accredit Comrade Victor He Lima, member of the Partido del
FPuedlo, political party of the working classes of the Republic of Panama,
8o that he myy communicate for us w!th brother parties of the rest of -
America in the countries that he visits." |

3. A letter from Romulo Escobar and Everardo Tomlison, two
Communist student leaders, requesting the party's permission to leave the
1 country and travel to a neighboring count;.ry.

o Le A letter from January 30, 1947 from Celss Solano to Manuel Mora
Valverde, advising that Modesto Porto, member of the Executive Committee
of the Partido del Pueblo, would arrive in the “"Province of Bocaa del
Toro (Panama) for the purpose of organizing our party 4in that province.
Any effort that you may make to eontact Porto will be much appreciated’

by us. He can be located in the nouse of .the family of Comrade Rodrigo

Sanchez .

S5« A letter of January 13, 1947 from Solano to luis Mg;'ia Ricaurte,
Cartagena, Colombia, intrbducﬁng party member Zapata Olivella: "I have
the greatest confidence that the presence among you of Olivella will be
of valuable hglp; because of his experience and sense of party discipline
he will gerve as a great constructor of the Colambian revolutionary
movement o ¥

6. A letter of March, 1949, from Armando C. Amadar, exiled
| Nicaraguan Communist who reaides in Quatemala, introducing party member

Joge Luis Ramos to Solano "in order that you may be able to help him

L L
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politically and labor-wise in the mission that takes him to Panama. Joge

Iuis, a young democratic fightér, is at the service of the labor and
revolutionary cause of Guatemala. Any help you can give Ramos will be
Tecognized here, especially by those who preside the revolutionary political
fight.n ' L

7. A letter of March 26, 1947 from Solano to Luisa Conzalez in
San Jose, Costa Rica, containing information for Mora on a planned visit
to Chiriqui and requesting the nemes of Costa Rican party members working
on the United Fruit Company plantétions in Panama in order to contact them;
also réqueating propaganda material on the presidential campaign of Dre”
Rafael Calderon Quardia, Communist-backed candidate "to make every effort
i ‘ to publish it and broadcast it over the radioe. This i3 very important
beéauee Otilio (Ulate) is Very close here to the reactionary press.

8. A letter of Maz_'ch 22, l§h9 from Blas Roca, Secretary General of
the. Communist Party of Cuba (Partido Socialista Popular), urging the
Pe;n'ama party to send a delegate to the Viorld Peace Congress in April, 1949,
"because'we Latin Americaﬁs -vmust, fight harder than ever for peace; Wari
will bring the worst persecutions fur us » the most repugnant form of Yankee
occupation, the most complete submission of our countrigs." '
¢ ; 9+ A letter of March.30,.1949-from Roca to Solano regretting the
Panama party could not send a delegate to the World Peace Congress because
of late notice and asking him to send a copy of a message to it.

10. A letter of June 1, 1949 from Roza to Solano, replying to one
of May 28, advising he had talked with “Nela," a courier, and thatAthe
pamphlets on the Brodsky caa‘e and “the aviation agreement with the United
States had been received and would be publicized; advising also that a
Continental Peace Congress would he held in Mexico in August or September and
thét thé Panama party ulloﬁld mrite or cable adherence to Vicente. ‘i,ombardb

Toledano; also requesting an article for an anniversary issue of "Fundamentog,"

L - -
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o the theeretical magazine of the Cuban party, to be published with articlés
‘ by William %. Foster, Jacques Duclos, Luiz Carlos Prestes, Berlioz and other
top Communists. _ ' '

’ ©11. A letter from Roberto Morena, Secretary General of the Comuhiét-
dominated Brazilian Confederation of Labor (CSTB), to Solano dated June 3,
19149, ;to report that he had returned to Mexico to resume an active role in
CTAL operations (as Secretary General), Morena requested a full report on
labor jaffairs in Panama and sent greetings especially to Hugo Victor.

Morena: asked that all mail be addressed ‘to Sefiorita Olga Martinez Romero
in Mexico City and added: It 1s_unne'ces$ary' 0 put my name on the. envélope."

124 A letter from Roca to Soleno of July 22, 19L9: *®I believe your
! visit to Bogota ahd Quito is a good ideas Regarding Colombia, I believe
the discussion should be interesting, for we have been able to advance a
lot on: the rond to end the existing split there. I have little nows from |
Ecuador, but I understand they sre going to discuss their program which is
an interesting document and worthy of study," )

'13. A letter from Roca to Solano of August 10, 1949 in which the
formerjthanked and praised the latter for hiy article "on a transcendental
prdblem for Latin America which has not been properly treated up to now,
perhaps for lack of information." Solanc's article dealt with the opera-
tions of the United States in the Canal Zone. ' »

1h. A letter of October 8, 1946 from Guatemala by Luis A. Apesfegui,
a member of Panama's party Youth Mcve_ment., boasting that he had organized
the Federation of Revolutionary Students of Central America and Panama
with delegates from Costa Rica, Guatemala, ‘Honduras, El Salvador, Nicaragua
and Panama and that he had been elected President. _

15« An exchange of letters in 1947 between Solano and Viericeslao

Colomer, Secretary General of the Catalumpa, Spain, Socialist Youth Unity

Party with headquarters at Haute-Garonne, Toulouse, Frence. Colomor wrote:
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"I see, hawever, that ycu havé abandoned the Yputh Movement for you sign
as Secretary General of the Peoples' Party. I also work for the party,
although ag you can see I have not complétely givén up my responsibilities
ag Secretary General of the Cataiunya Youth Party.” -

16. An educaticn plan for the Communist Party cells organized

CPYRGHT v
among the students and teachers in the schools throughout the country to
include the reading oft The Cominform weekly newspaper "For A Lasting
Peace, For a Peoples' Democracy“; "Hoy," the Communist dsily of Hebana,
Cuba; (which has been destroyed by‘Batista); "Voz de Mexico," official
organ of the Communist Party of Mexicoj; Bulletins of the Cuban Communist
Party; History of the Boishevik Communist Party; Fundamental Questions cf
Leninism-Stalinism; Communist Manifesto by Marx; General Outline of the
History of the Isthmus and the World. 

On October 1, 19L46 a ‘slick 75-page magazine PACIA® was published
a+ the Goverrnment Printing Office without cost for a new student front
named Associacion Civica de Latino America (Letin American Civic Association)
from which ACIA was derived. It was. edited by Communist students of the
National Institute, the country's largest secondary school in the capital, !

The printing requisition had been approved ﬁy Minister of Education :
Joge Daniel Crespo at the request of his Undersecretary Cesar A, Quintero.
Quintero was a member of the fellow travelihg‘Pétribtic Youth Front Party,
most of whose leaders refused to believe they were pewns of the Communists.
It was suspected that Hugo Victor and Cesar A. de Leon inspired ACIA.

The editors and officers were listed in the magazine as Romulo. v
Escobar, Isaias Garcia, Everardo Ernesto Tpmlinsoh, Molses Chang Marin,‘
Moises Garcia and Adolfo Benedetti, all of whom were to figure prominently
in the agitation against defense bases in Panama in 1946 and 1947.

The flaming cover of the magazine carried an ignited red terch spread

L L. . _
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over a map of Latin America with this caption: ™Our cover indicates that
the working class, and only the orgénized working class, is capable of
carrying the torch of the econcmic social and political liberation of all
Latin Anmerica.”

The articles and poetry were entirely along the party line. The
editors did not even try to cover their purpose in any subtle manner.

A headline on page 55 read: !'We Communists do not believe in false leaders.
We belijeve in the masses.'

The publication of that magazine precipitated the eveniual reaignaﬁion
orvM;nister Crespo whose wife,‘Doﬁa Elida Cawpodonico de Creapo,vwne the
President of the Society of the Friends of the J.8.S.R., at the time. Its
1 ‘ ‘ publication was called to the attention ot President Enfiquﬁ A, Jimenez.

v : Jiménez>hadvnot been aware'of it; o

Jimenez instructed Creapo to issue a communique and warn merchants
and the public not to consider the magazine an official publication. . Crespo
did. Each student at the lational Institute was required to buy a copy for
10 ceritss Surplus copies were placed on the newsstands and sold at 25 cents
each., The reverue entered the party treasury. The government had printed
the magazine f{ree of charge. _ :

Crespo ahd his wife deviated from their sympathy with Russia to all
intents and purposes. It wos Crespo who introduced the original bill ta
outlaw Communism in Panama in December, 1953, but he also included Falangism,
Nazism and Fascism. The other three isms were killed by name in committee.
Crespo is now a Deputy of thé National Assembly. Both he and his wife
served as ambassadors of Panama to Mexico at different times between 1947
and 1952.

ACIA was never published again but in 1951 the Communist Farty goﬁ

one of its members, Jorge E..F’”'>o, the job &s Directer of the Government
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Printing Office. ﬁa was fired as soon as the government caught up with
his party affiliation and rkullduggery on the printing of identity cards,
Presideat Alcibiades Arosemena ordered him fired.

'i‘he Communists gained control of the Girls!' Normal Schonl, the
largest teachers' training schoel in the country. Nafividad Carrefio J. »
its principal, registered as a member of the party in the city council's
record book March 26, 1947.

The party heavily infiltrated the student body at the National
University, where it placed members on the staff of the univergity news~
paper and as éorrespondents in the interior. "Voz Universitaria® (University
Voice) was couverted into an Anti-American publication. In November, 1951,
it carried a half page map of the world captioned: "Anglo-Yankee Imperislism
Murders Arab Students.” .

In 1950 Cesar A, de Lecn gave his students at the National Institute
‘this question in a i‘ipal examinations “Explain How Yankee Imperialism
Affects the Panamanians in the Canal Zone." Minister of Education Max
Arosemena received a c'omplaint Yrom a gtudent, investigated it, and repri-
mandé& the teacher.

De Leon attended the Communist Peace Congress in Mexico in 1949
together with Ramon H. Jurado, a mnrctionary of the Patriotic Youth Front.
Jurado was elected a Vice—?resident of the conference. Another Panamanian
who aitended was Cesar Candanedo. Rogelio Sinan, a writer and poet, sent
a cable of adherence from Guatemala, lamenting he had to return to Panama
and could not attend,

De Leon obtained a Job as a professor at th.e National Univs;éity.

He had been using the professors' assembly hall to deliver extra-curricular
lectures on Communism. Hugo Victor was among those who attended. A formal

compiaint was filed before Dr. Octavio Mendez Pereira, Rector of the University.
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A fuil‘l scale investigation
VOted‘ to rfire De Leoﬁ. T\ver;ty-;t-w
hie dismiesal.

;] The Ccrmunists prcved the valu.e of infiltration and undermining of
the atudenta and teachers in 19&7 vhen they scored their biggeet victery
in ‘If campaign to drive United Statea troops from defense bases in the
Repuﬁlic of Panama, The campaign was go adeptly engineered from behind and
planned sufficiently in advance that many Panamanians refuse even to this
day to believe that the communista deaerve any credit at all for its success.

_ The drive began in November, 19h5 » when Panama voiced its interpreta-
tion’ o!‘ a 1942-defense agreement with :the United States that our trcops
would have tu be withdrawn from bases in Panama. This interpretation vas
not ehallenged by our state departmept until August 30, 19146;-

‘ But in the interim the Comminists held weekly public rallies to agitate
. the base question. 'Besides the rhfliea in the cities of Penama and Colon
meetings were inspired throughout th“e country. Naticnalist passiocns were
dwelt: upon and patriotic explosiong’_ifollowed the failure of our government
to aufrender the bases on September 1, 1946,

v The Communist Party files cép}tfu‘red by the Secret Police were replete
with idocumentary prbof of the planﬁibé and direction of this campaign. On
Novemiier 27, 1946 Solanc wrote to Méjhfuel Victorio Herrera, president of the
party;'é executive committee i‘or thé chorrera district (22 miles from Panama)

' and instructed him that "in the meeting you should talk again about the return
[ of the bases that the government of the United States keeps,"

- On May 1L, 1947 Ruben D. Souza, then Secretary of Organization and
todayiSecretary Ganeral of the parf;y}‘i issued instructions to the party's
proviﬁéial president in Colon, Felic:ile,Santizo Garcia, to intensify the

"driveito campaign to eject the A:ﬁebiqén troops from the bases. She was a

teacher at the Abel Bravo aadondarf’séhool, the largest in the city.

Approved For Release 2001/09/11 : CIA-RDP80-00809A000500490348-0




Approved For Release 2001/09/11 : CIA-RDP80-00809A000500499348-0
! RN ‘ L -
f |

CPYRGHT 86

"The party is rea@y," Souza wrote, "to start a fight of national scope,

" asking that negotiations be suspended dmmediately and that the Panama govern-
ment demand the return of the bases or that the case be referred to the
United Nationu in case the United States refusecs.

"In this sense & wbrk plan has been drawn and pursuant thereto _..e
provincial executive is héreby authorized to organize the mobilization of
the masses in congort with the po]_icies of the party in that sector.

"Comrade, this is the occasioxs to move large layers of masses to an
anti~-imperialist action dire‘c‘ted against the United States. Because of its
inability to atand up against Yankée imperialism the government has granted
and will deliver our territory and in view of this situation the party cannot

- remain indiffereat. The matter of the bases is an elemental question of
patriotism in which no Panamunian, except the agents cf hnperiulism, agrees

~ that more should be granted. i

"Therefore; there exists a éreat opportuﬁity f;::r the party to drag
into the fight all the vast sectors of malcontents whe for lack of organiza-
ticn or manner whereby to express themselves publicly have taken no action .
apgainst the courses of the governm' ¢,

"Concretely, the task of the party over there is to take the initiative
in this fight, for which it should immed:.ately call a meeting in order to
plan the framework cf the agitation. A meeting should be organized immediately,

' but {o prepare for 1t meetings shouid be beld in the districts by the existing

| base organizations.

';This agltaticn fight has sdmething positive if all the elements ;
vnnlable to the party are put to work e Frecisely because of the patriotic }
nature of the matter any comrade who is not a member of the executive may

~participate publicly in order to explain the policies of the party. This is

a positive form of letting the party members learn to agitate, a thing in

which we are faulty.
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;:a nThe party should be identified and all members should identify them-
selves at every one of those meetingss Ve have suthority to do it because
of our patriotic fight. But the inanifest support of the people to the party's

» campaign must be provoked. For that there must be organized a plan of

petitions and telegrams, asking the government to suspend the negotiations.
Perpy members should canvass for jthese telegrams in the streets. The
pepipions » in which should be eaijd that the fight for the suspensicn of nego-
tisvions is supported and the govermnment should demand the return of the-
bases, should be written by you.t

on June L, 1947 Souza wroﬂe to Carlos Del Cid, then a university
1 ' student in Bogotaj; Colembia, to s‘tart defense base agitation theres. Del Cid
replied in part June 22 as follows: "I received your lengthy lettexr in which
you ask me 'to orgahize an action in defense of our country before the -im-
perialist threat of the United States.' You should kncw that I am a member
of the Peoples' Party, which gives me the taék of complying as soon as pos~
sible with what the secretary of organization asks me."

Souza sent similar instructions to every city and town in the country
where there was a Communist cell. Del Cid called a meeting of Pénamanian

students in Bogota and drummed up agitation there with letters to the news-

papers. He took a_ﬁ active part in the April, 191:8 riots during the Pan=~
American Coni‘erenée. Del Cid and Solano wex;e Jsposted froa Bopota by the : \
Colombian government in April, 1949 for Communist activities. ‘
‘ The bases agitation accelerated under Commurist direction as o7
progressed. Victor, as Secretary General of the Students' Federation,
mobilized the youngsters to'agitate against lit and to talk to their parents
ageinst it. The pact with the United States wag gigned early in December,
1947. Victor and other Communist leaders led a students' riot on December 12.

Rerﬁon, as chief of police, wag ordered to disperse them. The studente clashed

L L. | ) . -
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3 with the police, Several stud’éﬁta were injured, one seriocusly. The Com-
munists hadvproduced their mrﬁyr. They then mobilized the teachers, the
wemen and the oppoaition politicsl partiese. Thelr pressure campaign of
telegrams and letters deluged t;he National Assembly to which body President
Jimenez had sent the pact for ratification.

Victor was one of the ﬁ#tnesses called by the Congressional Cammittee
which a }died the pact. . The‘salient points of his lengthy statement were:
"The Students! Federation cons;ders it only fair that it be given an opportunity
to be heard because it nas been the most important motive power of public
opinion in defense of the sovebeignty and the national integrity. The Students'
Fedéx‘ation states that its paséwnrd is the rejection of the pact. The Students!
Federation would not even agree to the withdrawal of the agreement and its
return to the executive. ~ wants the agreement considered by this chamber
but it wants it rejected. In its path of struggle in defense of natdional
integrity it maintains that oux; country should not grant to the Unitéd States,
to any foreign power, & gentimeter or an inch of its territory."

Humberto E, Riodhd, an éﬁtorney wiho represented the University Alumni
Association, was anothor witness. He had registered as a member of the Com-
munist Party for the 1948 general elections. He demanded the pact be rejected.

Telegrams and cables from within and without the country were poured

‘ into the national assembly demanding the pact be repudihatad. There were
cables from Communist-dominated students! federations in Guatemala, Feru,
Mexico, Cuba, Ecuador and Chile, but the congressmen hdd no knowledge the
senders {were Communists.

The students, 10,000 strong, marched on the national assembly and
stood watch there demanding the rejection of the pact. The agréement was ‘
unénimouély repudiated December 22, 1947, and American troops were inmediately

v}ithdrawn from the bases in the republice.
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3 A cable of congratulations was sent to “he National Agsenbly of
b :

Panama by Luiz Carlos Préates, Brazilian Communist chieftain, former
officer in the Red ATTY in Rugsla, and Cominform director for South Amerioﬂ.
The Communists tried to whip up similar agitation in 1949 to
sabotage a bilateral air agreement with the United States but the govern- i
ment of President Domingo: Diea was piépared for thems They submitted to
the National Assenbly & petition to repudiate the pact acocompanied by a
pamphlet entitled; ."Stcp‘the Collaborationism and Treasoni" The pact wag -
ratified over considerablé opposition,

The party tried to itorpedo & new concegsion contract with the

United Frult Company; Another petition was piesented and another pamphlet. ;
was printed. Domingo Barria, the Communist labopr leader, tried to stir up
agitation at the oompany'sj plantations in Chiriqui end Bocas del Toro with -
the aid of Nemesio Lopez Zapata and other party agents and also in the
capital but the Communiat_a‘ lost that fight,

Pansmanians have attende. student congresces in Warsaw, Prague and
Bucharest. Cleto Manuel Souza, brother of Ruben Dario Souza, attended the . S
Bucl:larest neeting in Sepﬁexﬁber, 1952, Cleto Souza is a senior medical
student at tﬁe university s:md was Secretary General of the Studeﬁts' ‘ gf
Federation until the anti-Communist students voted him out of his job in -
& riotous session in November, 1953, . »

Student agitation reached chaotic heights in October and November,‘
1951, with the resignation of Minister of Education Ricardo J. Bermudez.

He had signed the convoking call of the Communist Peace Congress in Mexlco
and was considered sympathetic to the Communists, a member of the Patriotic
Youth Front but not a Communist. He was denied a visa to visit the United
States in 1949, ‘

A teachers' strike wag organized tc protest the resignation of

Bermudes for political reasons, The, strike continued over the independence

|
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celebration of November 3, 1951, ' Communist agitators tried to disrupt the

independence day parade. The agltation and strikes continued through
January, 1952, Violence erupted on January 30 between the students and
the police. Mounted police were unhorsed, cars were overturneci. Fogr
students suffered burns when a station wagon they overturned caught fire,
Shop windows were smashed and some looting was done. Fourteen pol “.cemen
raeceived minor bruises. The police arrested 2L, including Carlos Del Cid.

The Star & Herald raised its voice in protest in an editorial
entitled: "Somethfmg Mist be Done!" It read:

The republic, at least its capital ceity, 1s living through days of
unrest and growing {measinesa, because the strike weapon has become a
political arm. .

"Todqy there is open rebelllon against the duly entablished govern-
ment and respect for constituted authority is fast fading.. The quagi-
anurchy that prevails is destroying the peace of mind of the "community and
15 sorely hurting the economic life of thn capital, This damage must also
affect the economic 1ife of the rest of the country.

"Something must be done to restore peace and secur:’ay to the capital
and the country at large.

"The country's economic situation is at such a low ebb today that it
can 111 afford to lose any particle of revenue that might aserue to it from
its commercisl activities which constitute one of the main scurces of the
economic iife blood of the nation. The current unrest, the sense of inw .
security that is felt everywhere, serves only to drive away what 1ittle
trade could be done by our merchants. With rioting 1llable to break out
anywhere in the city at any time,. few spenders from across the line will
rlsk their personal secufity and the safety of their property by coming
into the capital, They will stay away. And this staying away if practiced

long enough could become a habit hard to break tomozrrov,
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o Something must be done then to ‘put an end to the current disorders
—:) ) and violence and to restore full guarantees to life and property in the
capital, Police intervention for such purposes is inevitable, z-egardlees
of whether politiciens might try to make political capital out of such
intervention in behalf of law and order,
"Something must be done soon and ag efl‘ectivaly 88 possible to stop
the disorders." _
‘ Del Cid led a hunger strike in Jail for a week to obtain £reedom,
. The Communists developed a sympathy campaign for him and six others in ﬁjéil
‘ via the press end radic. He was ultimately released by the police
magistrate who had ordered him and the others detained. ,
The principal reason for the agitation led by the Communists was to
try to discredit the presidential candidacy of Remoh, who was campaigning
on an anti-Communist platform. The Communisty had failed to register as a
national p.litical party but registered as av muniecipal party. They nominated
Domingo Barria for Mayor of Panamd City. He received very few votes as the
porty was instructed to vote for Manuel Solis Falma, candidate of the fellon
‘ traveling Patriotic Youth Iront. |
: Remon intensified his anti-Communist campaign in the month preceding
the elections. 1In May, 1952, he was elected by a lnndalidee
~ Three Panamanians visited the iron curtain countries late in 1952,
They were Cleto Manuel Souza, who attended the Int:ema'c.ional Students! Union '
Congress in Bucharests; Dr. Carlos De Bello Pedreschi, who attended the
Vienna Peace conclave' and Carlos Francisco Chung Marin, who attended the
Asian and Pacific Peace Congress in Peking, China, ‘
Chang Merin was arrested January 25, 1953 after eluding the police.
He was Jailed for 30 days and then given nine months for trying to smuggle
Soviet propaganda films into Panama. Souza testified he shipped the i‘ilma
of germ warfare propaganda against the Unj. ted States in Dngliah dialogue

from Zurich, Switzerland, addressed to Deputy Homero Velasquez, on Cheng

Marin's instructions.

A
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@ . Velasquez received the post office customs notice to claim a package
of “seven pieces of erystalware." Suspicioua of this he summoned the secret
police, The package Was opened, The ;nner wrapping was addressed for
delivex‘y to Dr. Pedreschi. Souza -and Pedreschi were arresied as well.

The party sought a writ of habeas corpus for Chang Marin. The
petition was filed before the supreme court by Carlos A, Cajal, an attormey,
who was Secretary Qeneral of the Univex:'sity' Cell of the party in 1948,

In a unanimous and unprecedenteé._dgciaion the five justices of the
Bupréme court denied the writ., Two jusm{ces dissented over the opinion of
the majority in which the iatter observed how the goverament should deal
Wiﬁh the Cormunists. The decision reaé in parts:

i ' "'The right of free speech >cannot be exercised if it attacks the
reputation cr h~ner of a person or is aga:l.nst the seourity of socilety and
public o.der. The right of agsembly '8 raestricted by the constitution which
provides for police measures to prevent a breach of the peace. The constitu-
ticn forbids the oreation of political parties which are aimed at destroylng
the democratic system of government, It is clear that the authcrities of the
républic are duty-bound within their province of constitutional and legal
action, to consolidate our institutional system and to prevent or repress,
as the case mey be, any type of activity which attempts against the basic
foundations of the republic." ‘ ' v f

On the night of Decembexr 11, 1953, the Secret Police raided a !
Communist meeting in a workers' .disti-ict. The meeting had been celled to !
commemorate the sixth anniversary of‘ the Communist-inspired student riots of
Docember 12, 1947, snd to celebrate the release of Chang Marin from jail, \

Among those arrested were. Hugo‘Victor and Cesar A, De Leonj; Carlos
Chang Marin, George Wong King, Enrique Lou Diaz. Victor was given L0 days
in jeil, He and De Leon were fired as teachers by an executive decree signod

by Remon and Minister of Education Victor C. Urrutia.

As Chang Marin was led from the meeting *all he shouted "Vivas" for
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Malenkov and Mac Tgse Tung. He and the others taken with him each got 40
days in jail for holding an unauthorized meeting. The next night the
police arrested Lenin Brower, secretary of the barbers! union, and raided
his home and shop and vonfiscated a trunk full of Communist propagandas

On December 18, 1953 the Secret Police confiscated twelve Communist
books which had been shipped by mail by Daniel Bravo, Jr., a member of the
Partido el Pueblo, who was suppesed to be étudying in Spain on a scholarship.
The books were meiled from Amsterdam, Holland. and carried the inscriptions:
"Z R. Sannetge de Uroome, Soerabayosti I., Amsterdam, Holland."

Scattefed inside the pages of the books were slips of paper con-
taining nameé ‘and addresses of persons in cities behind the Iron Curtain in
Europe, undoubtedly contacts in the Communist censpiracy. Also scattered
ingide were slips of paper containing names and addresses of 107 persons
in Panama City,

- Jorge Luis Alfaro, Inspector General of the Secret Police, nnnouncéd
that not all of the 107 persons listed are known to be Communists. He also
furnished the titles of the books, They included: Directives of the XIX
Congress of the Party for the Fifth Five-Year Flan of the U, Se S Ray
1951553 The Proletarian Class and the Proletarian Farty, J. Stalin; The

State and the Revolution, V. I. Lenin; Report to the XVIII Congress of the
Party on the Activities of the Central Committee of the Communist Party
(S) of the U, S. 8, R., Je Stalin; On C.mmunist Education, M. L. Kalinin;
The Underground Regional Committes in Action, two volumes, A. Fiodorov;
Report to the XIX Congress of the Parﬁy on “he Activities of the C, C. of
the 8, P, (b) of the U, S¢ S+ R, G. Malenlcov; Selected Works, K. MarxewF,
Engels (volumes I and IT); Questions of Leninism, Je Stalin; Marx Engels
Marxism, V. Ie Lenin,

The Communists dominated the labor uniong and organized and dominated
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39 front organizations in Panama. The total number of citizens under the

leftist wing has been estimsted at 12,000, While this is an infinite
minoﬁw it proved sufficient to dominate the agitation against the
United States in the 1947 defense bases negotiations.

| The Communist labor leader Dominge Barria has not been more success-
fu blecause hia operations have been constantly exposed. As Secretary
Genarél of the Federacion S:Lndicai de Trabajadores de Panama (FSTRP)
Barria is the CTAL link in Paname. For a time his organization dominated
the banana workers at the United Fruit COmpany plantations in the Province
of Chiriqui unbil the government cracked down on them.

Oscar Benitez Bone, Guatem.la's Minlster to Panama, was declared

persona non grata in 1952 because of direct aid furnished to Communists
and fellow travelers to provoke anti-government student agitation. This
ald Qae financial and came from special funds deposited in the National
City Eank of New York, Panama Branch,
4 .
, The control of Guatemala by the Communists increasses the danger of
the spread of infil t.ration and agitation throughout Central America,
Gudatemala has wrested this role from Cubs, where Batista today is keeping ) .
close ‘tabs on the Communists. ' {

. The threat i1s more acute because of the open suz.,}oz-t. of Arbenz and i
his wijfe, Doh- Maria Criétina Vilanova de Arbenz, to the Communists. Mrse. ‘
Arbeni, a native of El Salvador and daughter of a wealthy coffee planter,
hag been thoroughly indoctrinated by the Communists, as has her husband.
on November 30; 1953 she attended -the First National Congress of the
Guaterﬁalan Z.minine Alliance and sat on the presidium. The government made
available the auditorium of the Belen School, which is the site of the
Central Girls! Normal Institute, the largest secondary school for teachers
in 'mtn country.

: Others present with Mre., Arbenz at that congress included Jaimé
Diaz Rozzotto, Secretary General of the Presidency of the Republic

{ L.
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Professor Oscar Vargas and his wife.

The day before Mra. Arbenz attended the Communist fyont congress, -
the newspaper "Tribuna Popular," official organ of the PGT (Communist
Party) published a 1ist of namss of Ouatemalans who had Just returned ‘
from a viglt to Moscow under the Auspices of the Soviet Trade Unionse ‘Ih‘.:éa
1nclpdedz Victor Manuel Gutierrez, leonardo Castillo Flores, Gabriel CAxﬁey,
Armando Villasehor, Albino Garcia, Gregorio Coronado, Jose Iuis Ramos and
Felicito Alegrias.

As soon as Gutlerrez returned he was received by President Arbenz ‘
and his cabinet to glve them a report on the vieit to Ruasia. Jose Manuail
Fortuny, who led the delegation to Moscow, remained at the Kremlin for ‘
further indoctrination, instructions and to help plan tﬁe‘ strategy for thb
extension of the Cdrﬁmunlat conspiracye Fortuany is supposed to have been y
promoted t2 & post as Cominform Director for Central Americas

While etlll in Moscow, Fortuny also contributed towards the propas
ganda lineo  Pravda published a lengthy article on Guatemala, amphasizing‘
that the country s not alone in its fight against the Uidted States and
counte with the full support of Soviet Russiae The article wag widely
broadeast by the Moscow Radio in Spanisha

The Mosocw Rudio bombards Central and South America with ndghtly
propaganda programs in the Spanish and Portuguese. languages. Just befora‘
the Senate of the United Stat2s ordered the Voice of America to cease :Lte
broadcasts to Latin America, the VOA was broadcasting programs of 2004ww

and eifective--anti-(_}omurd.at content into Guatemala and loeal radio

stations were braving the wrath of the Communists by rebroadcasting theme ‘
The congolidation of the Communist bridgehead in Guatemala may be

expscted to tum-: the Soviet strategy once again towards Panama and renew

[m ) : :
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the thirty=yearold Communist plen for the internationalization of the
Panama Cfmal. This plan was first planted in the mind of Victor Raul
Haya de k‘Tom, leader of the leftist APRA Par‘.‘;y of Peru (who has been
in aeyium‘.in 4he Colombian embasgsy in Iima since January 3, 19L9) by
Alexand::-;msscvaky, head of the Profintern in Moscow in 1924e

The plan became point four of the Apra program and is recorded in
detail,in Hwa'a book "Anti-Imperialism and Aprao"® The seeds planted by
MSaovaEy1MVe blossomed but have not yet borme fruit. Whether the
Communists will press an all out offensive towards the "internatiocnaliza=
uwlonft ’ozi" Ninter~americani zati on" of the canal depends as well on the
progress they will make in extending the Communist domiration throughout
Oentrarljmderica. ’

rh.e four Central American republicses Bl Salvador, Honduras,
Nicaragné :and Costa Rica=w~have expiessed firm determination to combat the
Sommund.st ‘menace in Guatemala through the ODECA. Cuatemalan anti=Communist
exiles in E1 Salvador and Honduras are conducting their own cold war against
the Arbenz governmmente An anti-Communist group in Mexico is also engaged i
in the same taske Panams has stated it will cooperate with the ODECA in

this ﬁghﬁ although it does not form part of ite
Moscow has been calling the signals for some time now in Central
Americav‘jd.‘a Guatemala. The agents of the xed revolution are gétting their
traininzg‘ there to try to return to their own countries to become Fortunys
and Guti?z'r?zea. The Communisgts=--like the Perorists-ware the only
political parties that work 24 hours a day, 365 days a ysar at their jobse
The Communist Party has strengthened its liaison between operational
hoadquﬂﬁéra in Mexico and Central America by the appointment by Arbeng
of Roberto Alvarado Fuentes as Guatemalats Ambassador to Mexicos Alvarado

Fuenties and Pinto Usaga form an ironclad link in the transmission belt of

the Communlst conspiracy,

.
)
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The party has also planted an éxperienced propagandist in Bolivia
53' Ambassador of Guatemala. He is Eliseo Martinez Zelada, who served as
Director of Radio Broadoasting for So#h the Arevalo and Arbenz governmentes
Oscar Benitez Bone, who was ousted frbm Panama, has served as Secretary of
the Guatemalan embassy in Bogota i‘oz; %he last twelve months~-~a come down
from his higher post in Panama but, again, necessary because of party
dlsciplines

CGustemala may be expected, %00, ’ to play an .'mcreasingly active part
in promoting more frequent Central American student congresses, intellectual
congresgses, labor ocongresses and other front congresses. Transportation ia
furnished by the Arbenz government which sends one of its Aviateca DCs3
airplanes ‘to every Central American capi’nal and Panama to transport the
delagatea to and from their homese

The Communists in Guatemals now have a more direct link with the
Tron Curtain through the recent establishment of a nmew service by KILM, the
Dutch alrlinee DC~6!'s are flown non;atop from Guatemala to Aruba and

Ccuracao, connecting with KLM flights to Eurcpee
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